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EExxeeccuuttiivvee  CCoommmmiitttteeee  AAggeennddaa  

Wednesday, December 1, 2010 
12:00 p.m. 

Authority Conference Room 
128 Sun Street, Suite 101, Salinas California 93901 

 
CALL TO ORDER 
President Gloria De La Rosa (City of Salinas) 
Vice President Richard Ortiz (City of Soledad) 
Alternate Vice President Fernando Armenta (County of Monterey) 
Immediate Past President Louis R. Calcagno (County of Monterey) 
 
GENERAL MANAGER COMMENTS 
 
DEPARTMENT MANAGER COMMENTS 
 
COMMITTEE MEMBER COMMENTS 
 
PUBLIC COMMENTS 
Receive public communications from audience on items which are not on the agenda.  Members of the public may 
comment on scheduled agenda items as the Committee considers them.  Speakers are limited to three minutes. 
 
CONSIDERATION ITEMS 
 
1. Minutes of November 3, 2010 
 
2. October 2010 Claims and Financial Report 

A. Receive a report from Finance Manager Roberto Moreno 
B. Committee Discussion 
C. Public Comment 
D. Committee Action – Recommendation to the Board 

 
3. Other Postemployment Benefits Reporting 

A. Receive a report from Finance Manager Roberto Moreno 
B. Committee Discussion 
C. Public Comment 
D. Committee Action – Recommendation to the Board 

 
4. A Resolution Approving the Rates and Fee Schedule Effective January 1, 2011 

A. Receive a report from Diversion Manager Susan Warner 
B. Committee Discussion 
C. Public Comment 
D. Committee Action – Recommendation to the Board 

 
5. Audited Financial Statements for the year ended June 30, 2010 

A. Receive a report from Finance Manager Roberto Moreno 
B. Committee Discussion 
C. Public Comment 
D. Committee Action – Recommendation to the Board 



Salinas Valley Solid Waste Authority  Executive Committee Agenda 
  December 1, 2010 
 

 2 of 2 

 
6. Revision to Financial Policies 

A. Receive a report from Finance Manager Roberto Moreno 
B. Committee Discussion 
C. Public Comment 
D. Committee Action – Recommendation to the Board 

 
FUTURE AGENDA ITEMS 
 
CLOSED SESSION 
 
ADJOURNMENT 
 
This agenda was posted at the Salinas Valley Solid Waste Authority office at 128 Sun Street, Suite 101, Salinas, on 
Wednesday, November 24, 2010.  Staff reports for the Authority Executive Committee meetings are available for 
review at 128 Sun Street, Suite 101, Salinas, California 93901, Phone 831-775-3000 and at www.svswa.org. 
 
In compliance with the Americans with Disabilities Act, if you need special assistance to participate in the meeting, please 
contact the Clerk of the Authority at 831-775-3000.  Notification 48 hours prior to the meeting will enable the Authority to 
make reasonable arrangements to ensure accessibility to this meeting (28 CFR 35.102-35.104 ADA Title II) 
 
Elia Zavala, Clerk of the Board 



DRAFT MINUTES OF MEETING 
SALINAS VALLEY SOLID WASTE AUTHORITY 

EXECUTIVE COMMITTEE MEETING 
November 3, 2010 

CALL TO ORDER 
President De La Rosa called the meeting to order at 12:20 p.m. 

ITEMNO.l 
Agenda Item 

Committee Members Present 
Gloria De La Rosa President 
Richard Ortiz Vice President 
Fernando Armenta Alternate Vice President 
Lou Calcagno Immediate Past President 

Staff Members Present 
Patrick Mathews, General Manager/CAO 
Jose Gamboa, Assisstant General Manager 
Roberto Moreno, Finance Manager 
Susan Warner, Diversion Manager 

GENERAL MANAGER COMMENTS 
General Manager/CAO Mathews reported that: 
• He would attend a waste management forum as a 
• A vacancy will occur in the bx,ecuttt 

T. Bruen by ez 
eral Counsel Approval 

\ 
General Manager/CAD 

Elia Zavala, Clerk of the Board 
Mandy Brooks, Contracts/Grants Coordinator 
Thomas Bruen, Counsel (via telephone) 

""''"'"'""''" Nominating Committee and Composition 
November agenda. 

• might be his last meeting with the Authority and therefore a new 
member from Soledad appointed for the December meeting. 

• President De La Rosa and Director Calcagno asked that the Board present commendations to Director 
Barnes and Vice President Ortiz at the November meeting. 

PUBLIC COMMENT 
None 

CONSIDERATION ITEMS 

1. Minutes of September 8, 2010 
(12:24) 
Public Comment: None 

Committae Action: Alternate Vice President Armenta made a motion to approve the minutes as 
presented. Director Calcagno seconded the motion. The motion passed 
unanimously. 

2. September 2010 Claims and Financial Report 
(12:25) Finance Manager Moreno provided a report. 
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Public Comment: 

Committee Comment: 

Committee Action: 

DRAFT EC Minutes November 3, 2010 

None 

The Committee discussed the finances of the Authority. Staff will be 
updating the Board on its financial policies at the December meeting. 

Director Calcagno made a motion to recommend acceptance of the report as 
presented. Alternate Vice President Armenta seconded the motion. The 
motion passed unanimously. 

3. A Resolution Approving the Regular Board of Directors and Executive Committee Meetings for 
Calendar Year 2011 
(12:37) General Manager/CAO Mathews provided a report. 

Public Comment: 

Committee Comment: 

Committee Action: 

None 

The Committee discussed the meeting dates and asked staff to look at the 
League of California Cities and California Association of Counties event 
calendars to double check any potential conflicts. 

Alternate Vice President Armenta made a motion to forward the item to the 
full Board. Director Calcagno seconded the motion. The motion passed 
unanimously. 

4. A Resolution Authorizing the Acceptance of the Monterey Bay Unified Air Pollution Control 
District's AB 2766 Grant Agreement #11-22 for a Biodiesel Fueling Infrastructure Project and 
Approval of a Budget Adjustment of $125,639 

(12:43) Contracts and Grants Coordinator Brooks provided a report. 

Public Comment: 

Committ<:te Comment: 

Committee Action: 

Gary Alameda asked if the cost includes the changing of oil filters. Assistant 
General Manager Gamboa and Ms. Brooks addressed his question, 
confirming the cost inclusion. 

The Committee discussed the details of the project. Staff responded to the 
Committee's questions and clarified some incorrect information from the Air 
Board planner. 

Director Calcagno made a motion to forward the item to the full Board. 
Alternate Vice President Armenta seconded the motion. The motion passed 
unanimously. 

INFORMATIONAL ITEM 

5. Update on the Long Term Agreement with Waste Management for Transportation of 
Republic Services Waste from Madison Lane Transfer Station to Johnson Canyon Landfill 

(12:54) Assistant General Manager Gamboa provided a report. 

Public Comment: 

Committee Action: 

Gary Alameda asked about the traffic impact to the Gonzales road. Staff 
responded that it would be less traffic due to consolidation of three to four 
Republic Services trucks to one Waste Management Transfer Truck, and 
although the transfer truck is heavier, the impact is less because the truck has 
more wheels and the weight is distributed over a longer wheel base. 

Director Calcagno made a motion to receive the report. Alternate Vice 
President Armenta seconded the motion. The motion passed unanimously. 
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FUTURE AGENDA ITEMS 
(12:59) 1) Elections Nominating Committee, and 2) Commendations for Director Barnes and Vice 
President Ortiz. 

CLOSED SESSION 
President De La Rosa adjourned the meeting to closed session at 1:00 p.m. to discuss the following: 

6. Pursuant to Government Code Section 54957 (b) to consider 
General Manager/Chief Administrative Officer. 

RECONVENE 
President De La Rosa reconvened to open session 
session. 

ADJOURNMENT 
President De La Rosa 

Eli a 
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e action was taken in closed 

Gloria De La Rosa, President 



SALINAS VALLEY ITEM NO.2 
SOLID WASTE AUTHORITY 

Report to the Executive Committee 

Date: December 1, 2010 

From: Roberto Moreno, Finance Manager 

Title: October 2010 Claims and Financial Reports 

RECOMMENDATION 

Staff recommends acceptance of the October 2010 Claims and Financial Reports. 

BACKGROUND 

The following information is provided so that the Board can review the financial standing of the 
Authority at the end of October 2010. 

Cash Balances 
The Authority's cash position increased $1,061,236.90 during October to $23,060,772.63. 

$ 2,820, 700.00 
6,460.77 

12,882,050.59 
6,466,161.32 

190,567.16 
694,832.79 

bond proceeds reserved for bond debt service until 2031 
employee deductions to be used for medical reimbursements 
tipping fees reserved for landfill closure costs 
from the sale of outside waste for landfill expansion costs 
Salinas Rate Stabilization and Transportation Surcharge fees 
for operations and capital projects 

Cash and Investments 
The Authority's cash and investments are summarized as follows: 

Investments held in trust by bond issue fiscal agent Bank ofNew York 
AIG Matched Funding Investment Agreement 5.454% 
BNY- JP Morgan Treasury Plus 

Investments managed by the Authority Treasurer 
Local Agency Investment Fund 0.480% 
Petty Cash 
Rabobank general checking account 
Rabobank general deposit account 
Scalehouse deposit account 
Rabobank payroll account 
Rabobank Aflac flexible spending account 

Total Cash and Investments 

$ 2,820,700.00 
0.00 

19,508,946.52 
1,500.00 
8,911.06 

682,700.25 
30,554.03 

1,000.00 
6,460.77 

$ 23,060,772.63 
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Results of Operations 
For the month of October, operating revenue exceeded expenditures by $736,496. As of October 31, 
operating revenue exceeded expenditures by $672,642 (38.39%) of the budgeted surplus of 
$1,752,280. 

Revenues 
For the month of October 2010, the Authority earned $1,229,525 in tipping fees. As of October 31, 
2010 (33.3% ofthe fiscal year) the Authority has earned $5,699,395 (34.85%) ofthe estimated 
revenue of $16,353,360. 

At October 31, the Authority had $1,081,455.74 in accounts receivable of which $1,021,830.48 
(94.4%) was for October tipping fees. 

Operating Expenditures 
For the month of October 2010, the Authority's operating expenditures totaled $675,718. As of 
October 31,2010 the Authority has paid out $5,026,753 (34.43%) of the operating budget of 
$14,601,080. 

Capital Project Expenditures 
For the month of October 2010, the Authority's capital project expenditures totaled $102,951. 
$73,701 was expended on the Crazy Horse Canyon Landfill Closure project. As of October 31,2010 
(33.33% of the fiscal year) the Authority has paid $254,309 (1.49%) of the capital improvements 
budget of 17,011,832. 

Claims Checks Issued Report 
The Authority's Checks Issued report for the month of October 2010 is presented for review and 
acceptance. The October claims checks issued total $787,781.28 of which $257,772.28 was paid 
from the payroll checking account for payroll and payroll related benefits. $40,479.18 was paid to 
Waste Management Inc. for Republic Waste loads delivered to Madison Lane Transfer Station and 
$53,636.39 for the Jolon Road Transfer Station Operations. $43,184.97 was paid to Recology Waste 
Solutions, Inc. for Johnson Canyon Landfill organic waste diversion for August and diversion 
services for September. $92,916.60 was paid to the California State Board of Equalization for July 
through September fees. 

ATTACHMENTS 

October 2010 Consolidated Statement ofRevenues and Expenditures 
October 2010 Consolidated CIP Expenditures Report 
October 2010 Checks Issued Report 
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Revenue Summa~ 

Tipping Fees 

Charges for Services 

Sales of Materials 

Investment Earnings 

Grants 

Miscellaneous/Other 

Total Revenue 

Expense Summary 

General Administration 

Finance Administration 

Operations Administration 

Resource Recovery 

Public Education 

Household Hazardous Waste 

C & D Diversion 

Organics Diversion 

Diversion Services 

Tire Amne~sty Grant 

Scalehouse Operations 

JR Transfer Station 

SS Transfer Station 

CH Landfill Operations 

JC Landfill Operations 

Crazy Horse ECS 

Lewis Road ECS 

Salinas Valley Solid Waste Authority 
Consolidated Statement of Revenues and Expenditure 

IFor Period Ending October 31, 2010 

14,852,360 1,229,525 5,158,892 34.73 

80,000 41,390 86,556 108.20 

309,000 46,401 150,975 48.86 

450,000 26,218 104,198 23.16 

62,000 0 33,729 54.40 

600,000 68,680 165,044 27.51 

16,353,360 1,412,214 5,699,395 34.85 

1,157,190 88,683 343,601 29.69 

569,680 36,070 142,627 25.04 

524,880 43,577 181,193 34.52 

698,760 42,212 178,460 25.54 

135,000 5,395 22,624 16.76 

576,820 51,033 151,234 26.22 

60,000 4,980 22,494 37.49 

399,900 35,374 106,934 26.74 

196,500 12,715 38,885 19.79 

0 0 624 0.00 

332,330 21,757 86,010 25.88 

685,580 54,411 198,115 28.90 

1,868,640 133,839 552,467 29.57 

108,780 3,800 63,480 58.36 

3,592,000 116,048 769,206 21.41 

274,000 12,621 64,488 23.54 

139,090 3,507 45,104 32.43 

9,693,468 0 9,693,468 

(6,556) 0 (6,5~56) 

158,025 0 158,025 

345,802 0 345,B02 

28,271 0 28,271 

434,956 0 434,~!56 

10,653,965 0 10,653,H65 

813,589 131,034 682,~)54 

427,053 26,155 400,B98 

343,687 19,015 324,€>72 

520,300 94,245 426,055 

112,376 49,629 62,?47 

425,586 115,742 309,844 

37,506 35,418 2,088 

292,966 81,196 211,770 

157,615 101,561 56,054 

(624) 0 (624) 

246,320 7,948 238,371 

487,465 487,709 (244) 

1 ,316,173 126,769 1,189,404 

45,300 3,418 41 ,B82 

2,822,794 1,625,650 1, 197,144 

209,512 108,317 101,195 

93,986 42,683 51,303 



Johnson Canyon ECS 

Jolon Road ECS 

Debt Service- Interest 

Debt Service - Principal 

Total Expense 

Revenue Over/(Under) Expenses 

Salinas Valley Solid Waste Authority 
Consolidated Statement of Revenues and Expenditure 

For Period Ending October 31, 2010 

115,200 8,716 26,722 23.20 

28,500 981 4,111 14.42 

2,137,200 0 1,078,840 50.48 

1,001,030 0 949,536 94.86 

14,601,080 675,718 5,026,753 34.43 

1,752,280 736,496 672,642 38.39 

88,478 100,332 (11 ,B54) 

24,389 12,351 12,038 

1,058,360 141,054 917,306 

51,495 51,495 0 
9,574,327 3,361,722 6,212,605 

1,079,638 (3,361 ,722) 4,441,360 



106 9003 CR3 Pilot Project Studies 

180 9004 Conversion Technology Evaluation 

106 9006 Self Haul Serial MRF 

106 9007 D.O.C. Grant 
150 9010 JC Roadway Improvements 

170 9012 Work St Transfer Station 

150 9013 JC Module 4568 Construction 

150 9018 JC Resource Management Park 

161 9197 JR Landfill Closure 

170 9199 Sun St. Transfer Station 
800 9203 CH Erosion Control 

130 9204 CH Groundwater Monitoring 

105 9207 JPA Capital Replacement 

150 9211 JC Groundwater Monitoring 
150 9212 JC Erosion Control 

161 9218 JR Ground Water Monitor 

130 9226 CH Liquid Handling Syste 

800 9227 CH Landfill Closure 

130 9249 CH Groundwater Remediation 

130 9250 CH Closed Area Maintenance 

150 9255 JC LFG System Improvement 

800 9271 JC Landfill Expansion 

106 9518 JC C&D Mat Recovery Fac 

150 9521 JC Entrance Facility 

161 9819 JR Erosion Control 

130 9913 CH LFG to Energy Pilot 

150 9918 JC West Berm Plant Establ 

Total CIP Expenditures 

Salinas Valley Solid Waste Authority 
Consolidated CIP Expenditure Report 
for Period Ending October 31, 2010 

117,614 0 0 

36,749 0 0 

249,905 0 0 

0.00 

0.00 

0.00 
1,422 2,908 19,882 1,397.98 

2,291,923 0 0 0.00 

595,723 0 764 0.13 

194,431 18,969 30,695 15.79 

37,772 0 0 0.00 
0 197 197 0.00 

62,420 2.246 12,871 20.62 
0 90 90 0.00 

11,372 0 0 0.00 

8,894 0 0 0.00 
28,680 0 0 0.00 
18,060 500 500 2.77 
25,343 0 0 0.00 

0 0 2,305 0.00 

11,940,012 73,701 95,584 0.80 

607,390 0 939 0.15 

284,378 0 0 0.00 
45,246 275 85,548 189.07 

0 3,275 3,995 0.00 
120,575 56 56 0.05 

91,908 0 0 0.00 

9,389 734 734 7.82 

16,096 0 149 0.93 
216,528 0 0 0.00 

17,011,832 102,951 254,309 1.49 

117,614 6,500 111,114 

36,749 0 36,749 
249,905 0 249,905 
(18,460) 4,950 (23,410) 

2,291,923 0 2,291,923 

594,959 0 594,959 

163,736 1,720 162,016 
37,772 8,000 29,772 

(197) 0 (197) 

49,549 0 49,549 

(90) 58 (148) 

11,372 0 11,372 

8,894 0 8,894 
28,680 0 28,680 

17,560 0 17,560 
25,343 0 25,:343 

(2,305) 0 (2,305) 
11,844,429 11,702 11,832,727 

606,451 0 606,451 

284,378 0 284,378 

(40,302) 12,853 (53, 155) 

(3,995) 0 (3,995) 

120,519 0 120,519 

91,908 0 91,908 

8,655 0 8,655 

15,946 0 15,946 

216,528 0 216,528 

16,757,523 45,783 16,711,740 



Salinas Valley Solid Waste Authority 
Checks issued Report for 10/112010 to 10/3112010 

Check# Name Check Date Amount Check Total 

6906 A-1 SWEEPING 10/13/2010 
SUN STREET TS STREET SWEEPING SEPT 2010 $774.00 

$774.00 
6907 ADVANCED ENERGY STRATEGIES, INC 10/13/2010 

CH SOLAR ENERGY BUSINESS PLAN CIP 9227 $9,099.50 
$9,099.50 

6908 AT&T 10/13/2010 
ADM 8317750973021 PH 08.27.10-09.26.10 $87.54 
HHW 8314245520659 PH 08.24.1 0-09.23.10 $164.45 
JC 8316752114750 PHONE SERVICE, SEPT 2010 $147.34 
LR 8317610775940 PHONE SERVICE, SEPT 2010 $15.71 
SC HSE 8314245520659 PH 08.24.10-09.23.10 $75.00 

$490.04 
6909 BECK'S SHOES & REPAIR 10/13/2010 

SAFETY BOOTS - B.S. $161.77 
$161.77 

6910 BFI/ALLIED WASTE SERVICES #471 10/13/2010 
SS ADMIN OFFICE TRASH CART SERVICE, OCT 2010 $57.06 

$57.06 
6911 CALABRO PLUMBING & TRUE VALUE 10/13/2010 

2 UTILITY KNIVES $10.80 
$10.80 

6912 COAST COUNTIES PETERBIL T 10/13/2010 
15' COILED CABLE $159.93 
202986 AGAINST 2202786 ($22.62} 
4" LED STOP-TAIL-TURN LAMP $17.68 
AMBER TURN SIGNAL KIT $6.56 
LAMP $2.14 
LATCH -TOOL RETURNED ($132.23} 
TRK #001, 002, 003 AIR FILTERS 1 EA $266.15 
TRK 002 LATCH $132.23 
TRK 003 TOOLBOX LATCH $80.16 

$510.00 
6913 COST CO WHOLESALE 10/13/2010 

BD Meeting Supplies $30.95 
Hard Drive $108.72 
6 HP DESKTOP COMPUTERS WITH SOFTWARE $8,839.44 
office supplies $65.94 
Office Supplies $3.79 
Refreshment items for manager's retreat $40.35 

$9,089.19 
6914 **Void** 10/13/2010 

$0.00 
$0.00 

6915 COUNTY OF MONTEREY 10/13/2010 
Project Management Training - 5 EMPLOYEES $875.00 

$875.00 
6916 CSMFO- CITY OF WATSONVILLE 10/13/2010 

"PREDICTING THE NEXT 'BOOM"' $65.00 
$65.00 

6917 DAVES. DEERING 10/13/2010 
SSTS: Floor Waxing and Sealing on new floor in breakroom $500.00 

$500.00 
6918 DICK ADAMS AUTOMOTIVE 10/13/2010 

Oil Change & Smog FORD RANGER $81.63 
$81.63 

6919 ESTELA GUTIERREZ 10/13/2010 
Per Diem 2 BRKFST, 1 DINNER $55.00 

$55.00 
6920 GOLDEN STATE TRUCK & TRAILER REPAIR 10/13/2010 

TRK 002 AC CLEANED, CHARGED $218.27 
TRLR 17157 REPLACED BROKEN SLAB $348.50 

$566.77 
6921 GOLDER ASSOCIATES INC 10/13/2010 
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Salinas Valley Solid Waste Authority 
Checks Issued Report for 1011/2010 to 10/31/2010 

Check# Name Check Date Amount Check Total 

CH DESIGN CONSTRUCT PV PANELS/ART VEGE LAYER $1,768.13 
$1,768.13 

6922 GREEN RUBBER- KENNEDY AG, LP 10/13/2010 
CIP 9255 SUPPLIES $275.39 
NIPPLE, UNION, TAPE $16.33 

$291.72 
6923 GUERITO 10/13/2010 

JC TS PORTABLE TOILET CLEANING, SEP 2010 $110.00 
SS TS PORTABLE TOILET CLEANING SEP 2010 $220.00 

$330.00 
6924 HOPE SERVICES 10/13/2010 

1 DIVERSION WORKER, SEPT 2010 $343.83 
1/5 DIVERSION SUPERVISOR,SEPT 2010 $1,719.17 
4 LITTER ABATEMENT WORKERS, SEPT 2010 $6,876.66 
4/5 LITTER ABATEMENT SUPERVISOR, SEPT 2010 $1,375.33 

$10,314.99 
6925 J. S. COLE CO. 10/13/2010 

JC MODULE B EQUIP RENTAL- CAT 623F $10,584.42 
$10,584.42 

6926 L.A. HEARNE COMPANY 10/13/2010 
CH CLOSURE SUPPLIES - 250 BARLEY BAILS $61.25 

$61.25 
6927 LAMAR BROS TIRE SERVICE, INC. 10/13/2010 

2004 FORD F250 LR TIRE REPAIRED $90.07 
2004 FORD F250 REPLACED RR TIRE $720.55 

$810.62 
6928 LUMBERMENS INC/PRO-BUILD 10/13/2010 

2 SHOVELS, 29 EA 1/2"X3' REBAR, 2 TRI-PAC $90.13 
$90.13 

6929 MAINSTAY BUSINESS SOLUTIONS 10/13/2010 
09-19-10 Temporary Employee Services $734.00 
09-19-10 Temporary Employee Services $24.75 
09-19-10 Temporary Employee Services $660.00 
09-26-10 Temporary Employee Services $24.75 
09-26-10 Temporary Employee Services $660.00 
09-26-10 Temporary Employee Services $24.75 
09-26-10 Temporary Employee Services $396.00 
09-26-10 Temporary Employee Services $146.80 

$2,671.05 
6930 MICHAEL D. BROWN, CONSULTING ENGINEERS, LLC 10/13/2010 

NEGOTIATIONS W/ CONVERSION TECH VENDORS $5,752.50 
$5,752.50 

6931 MONTEREY BAY OFFICE PRODUCTS 10/13/2010 
Qtrly Lease and Overage 07.01.10-09.30.10 $646.78 

$646.78 
6932 MONTEREY BAY UNIFIED AIR POLLUTION CONTROL BOARD 10/13/2010 

TV35-01A JOHNSON CANYON PERMIT $1,484.78 
$1,484.78 

6933 MONTEREY SANITARY SUPPLY, INC. 10/13/2010 
Janitorial Supplies, 09.24.10 $95.27 

$95.27 
6934 NETPIPE INTERNET SERVICES 10/13/2010 

INTERNET SERVICES, OCT 2010 $300.00 
$300.00 

6935 NEXTEL COMMUNICATIONS 10/13/2010 
Admin Cell Phone Service SEPT 2010 $45.00 
Finance Cell Phone Service SEPT 2010 $45.00 
Operations Cell Phone Service SEPT 2010 $32.76 
Scalehouse Cell Phone Service SEPT 2010 $65.92 
Sun Street Cell Phone Service SEPT 2010 $257.25 

$445.93 
6936 OFFICE DEPOT 10/13/2010 

2 SHIRT ORDERS, EMBROIDERY, FREIGHT $335.37 
8 BOXES OF SEALING TAPE $230.72 
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Salinas Valley Solid Waste Authority 
Checks Issued Report for 10/1/2010 to 10/31/2010 

Check# Name Check Date Amount Check Total 

Finance Office Supplies POLY JACKET $8.62 
HHW Disposal Supplies- 8 6 PK SEAL TAPE, INK $347.67 
LASER JET CARTRIDGE & 5 CASES COPY PAPER $496.24 
RR - Laminating Pouches $112.49 

$1,531.11 
6937 OLD TOWN DELl 10/13/2010 

09.08.10 EC Meeting Supplies $38.75 
REFRESHMENTS FOR CTC MEETING $34.75 

$73.50 
6938 ONHOLD EXPERIENCE 10/13/2010 

3 months Production Services $207.00 
$207.00 

6939 ORCHARD SUPPLY HARDWARE LLC 10/13/2010 
DRAIN FLUSHER, HOSE REPAIR SUPPLIES $43.43 
HHW FREON REMOVAL SUPPLIES-HAMMER, KNIVES $46.75 
LRSUPPLIES $38.96 
MECHANICS WIRE $16.63 
SANDBAG, TOUCH N FOAM, PAINT $42.26 
SS - 5 EACH RAKES & EZ REACHERS $163.55 
SSTS SUPPLIES $25.58 

$377.16 
6940 PACIFIC GAS AND ELECTRIC COMPANY 10/13/2010 

ADM METER OP8966 ELEC SER 08.26.10-09.24.10 $1,267.98 
CH METER 0306R8 ELECTRIC SERVICE 08.26.1 0-09.24.10 $197.91 
CH METER 23675T ELECTRIC SERVICE 08.26.10-09.24.10 $4,980.35 
CH METER 6777T1 ELECTRIC SERVICE 08.26.10-09.24.10 $35.26 
CH METER 723R16 ELECTRIC SERVICE 08.26.10-09.24.10 $17.91 
JC METER 02631R ELEC 08.20.10- 09.20.10 $2,552.96 
JC METER 40N955 ELEC 08.20.10- 09.20.10 $9.46 
JC METER 86160T ELEC 08.20.10- 09.20.10 $41.44 
LR METER1 003190236 ELEC 08.21.10- 09.21.10 $545.20 
SS TS METER 5549R6 ELEC SER 08.26.10-09.24.10 $1,306.16 

$10,954.63 
6941 **Void** 10/13/2010 

$0.00 
$0.00 

6942 PHILIP SERVICES CORP 10/13/2010 
HHW Disposal Supplies JULY 2010 $1,905.00 
HHW Hauling & Disposal, JULY 2010 $11,049.00 

$12,954.00 
6943 POWERS RV, INC 10/13/2010 

Utility Trailer for Public Outreach $1,595.15 
$1,595.15 

6944 PURE WATER BOTTLING 10/13/2010 
JC - Water Delivery Service $37.50 
TS - Water Delivery Service $106.81 

$144.31 
6945 ROSE GILL 10/13/2010 

TUITION REIMBURSEMENT $500.00 
$500.00 

6946 SALINAS UNITED BUSINESS ASSOCIATION 10/13/2010 
ANNUAL MEMBERSHIP RENEWAL $1,000.00 

$1,000.00 
6947 SAME DAY SHRED 10/13/2010 

Shreading Services (55 boxes) $241.00 
$241.00 

6948 SCALES UNLIMITED 10/13/2010 
JC QTRL Y SCALE HOUSE MAINTENANCE, JULY 2010 $775.00 
JR QTRL Y SCALE HOUSE MAINTENANCE, JULY 2010 $775.00 
SS QTRL Y SCALE HOUSE MAINTENANCE, JULY 2010 $785.00 

$2,335.00 
6949 SMOKEY KEY SERVICE 10/13/2010 

Key Duplication - 5 $17.67 
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Salinas Valley Solid Waste Authority 
Checks Issued Report for 10/1/2010 to 10/31/2010 

Check# Name Check Date Amount Check Total 

$17.67 
6950 STURDY OIL COMPANY 10/13/2010 

40 QTS 76 MULTIPLEX RED $109.27 
DIESEL FUEL USAGE SEPT, 2010 $11,218.83 
TKR #002frRLR #17236 WASH & STEAM CLEAN $125.00 
TRK 001frRLR 17235 WASH/STEAM CLEAN $125.00 
TRK 003frRLR 5671 WASH/STEAM CLEAN $125.00 
TRK 16094frRLR 17157 WASH/STEAM CLEAN $125.00 

$11,828.10 
6951 SWANA 10/13/2010 

SWANA ASSOCIATION DUES FOR SW $211.00 
$211.00 

6952 TEST AMERICA LABORATORIES, INC 10/13/2010 
JC GROUND WATER ANAYTICAL SERVICES 09.17.10 $1,560.00 
JR GROUND WATER ANAYTICAL SERVICES 09.16.10 $981.00 

$2,541.00 
6953 THOMAS M BRUEN 10/13/2010 

CH LEGAL SERVICES, SEPT 20210 $75.00 
GENERAL LEGAL SERVICES, SEPT 20210 $1,800.00 
JC LEGAL SERVICES, SEPT 20210 $3,275.00 
JR LEGAL SERVICES, SEPT 20210 $175.00 
NORCAL LEGAL SERVICES, SEPT 20210 $150.00 

$5,475.00 
6954 US BANK CORPORATE PAYMENT SYSTEM 10/13/2010 

SURVEYMONKEY.COM -1 Month Subscription $19.95 
SAFETEQU!P - 9 SAFETY VESTS $158.07 
Access line: Phone Conference Service AUG 201 0 $118.41 
INTERACTION ASSOCIATES REGISTRATION Admin Manager 

$2,395.00 
conference 
RADIO SHACK - Batteries for Rainwater Sensor on cover $21.71 
INTERMEDIA- BLACKBERRY ENTERPRISES ACTIVATION $45.26 
ACME RIGGING - CABLE FOR ROLL OFF TRUCK TO WINCH DROP 

$109.33 
BOXES 
EUCI: Due Diligence Webinar $295.00 
INTERMEDIA- EXCHANGE SERVICE, SEPT 2010 $268.65 
OIL CAN HENRY'S- F150 VEHICLE MAINTENANCE SERVICE $111.94 
HYATI HOTELS- Finance conference reservation & PARKING-PM $462.48 
APPLE !TUNES- !PAD SOFTWARE- CALCULATOR $0.99 
HNS HUGHESNET- JC INTERNET SERVICE, ,09.11.10-10.11.10 $79.99 
CHEUNG SHEING CHINESE- LUNCH LIEBER CASSIDY WHITMORE 

$57.07 
TRAINING 
DOORBELL DINING- LUNCHEON- ADMINISTRATIVE STAFF 

$199.74 
TRAINING 
HOME DEPOT- PAPERISOLVENTfrAPE-COVER FOR NEW 

$59.49 
FLOORING 
CITY PARK- PARKING SF CT MTG W/HDR $28.00 
PayPal: CCRMC Workshop $40.00 
Sharefile.com: FTP Site Monthly Renewal SEPT 2010 $32.95 
CALCPA- The New Fund Balance Workshop $20.00 

$4,524.03 
6955 **Void** 10/13/2010 

$0.00 
$0.00 

6956 VALLEY BLUEPRINT 10/13/2010 
Plan Scanning $235.07 

$235.07 
6957 VALLEY PACIFIC PETROLEUM SERVICES, INC. 10/13/2010 

CH CIP 9227 DIESEL FUEL USAGE 09.16.10-09.30.10 $1,772.07 
DIESEL FUEL USAGE 09.16.10- 09.30.10 $3,415.36 
JC C!P 9013 DIESEL FUEL USAGE 09.16.10-09.30.10 $719.64 

$5,907.07 
6958 WASTE MANAGEMENT INC 10/13/2010 

BFI WASTE DELIVERED TO MADISON LANE09.16-09.30.10 $40,479.18 
JR TRANSFER STATION OPERATIONS, SEPT 2010 $53,636.39 
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Salinas Valley Solid Waste Authority 
Checks Issued Report for 10/1/2010 to 10/31/2010 

Check# Name Check Date Amount Check Total 

$94,115.57 
6959 WESTERN EXTERMINATOR COMPANY 10/13/2010 

JC RODENT CONTROL, SEPT 2010 $48.00 
JC SHOP RODENT CONTROL, SEPT 2010 $46.50 
SS TS RODENT CONTROL, SEPT 2010 $202.00 

$296.50 
6960 ADMANOR, INC 10/20/2010 

Monthly newspaper column English/Spanish, SEPT 20 $325.00 
$325.00 

6961 BECK'S SHOES & REPAIR 10/20/2010 
BOOT SCRUBBER $27.19 

$27.19 
6962 CALIFORNIA HIGHWAY ADOPTION CO 10/20/2010 

Litter Abatement SEPT 201 0 $550.00 
$550.00 

6963 COAST COUNTIES PETERBIL T 10/20/2010 
60 LUBRICANTS $48.29 

$48.29 
6964 COUNTY OF SANTA CRUZ, DEPARTMENT OF PUBLIC WORKS 10/20/2010 

C & D PILOT PROGRAM 09.07.10-09.30.10 $4,979.50 
$4,979.50 

6965 DAVE MEZA 10/20/2010 
TA REIMBURSEMENT SACTO/SAN FRAN CH CA PROGRAM $472.21 

TA REIMBURSEMENT SAN LUIS OBISPO CH CA PROGRAM $197.88 

$670.09 
6966 DAVES. DEERING 10/20/2010 

Janitorial Services for Admin 1 0.14.1 0 $495.00 
Janitorial Services for Transfer Station 10.14.10 $495.00 

$990.00 
6967 DELLA-MORA PLUMBING, INC 10/20/2010 

GRIFFIN ST 2' BACKFLOW PREVENTOR $2,350.00 
$2,350.00 

6968 EVERGREEN OIL INC 10/20/2010 
HHW DISPOSAL SEPT 2010 $60.00 

$60.00 
6969 FED EX 10/20/2010 

Overnight Shipments for October 15, 2010 $30.70 
$30.70 

6970 GRANITE ROCK CO 10/20/2010 

CH SEDIMENT REMOVAL FROM PONDS TO ON SITE LOCATION $23,952.73 

$23,952.73 
6971 HDR ENGINEERING, INC 10/20/2010 

TASK 1- STAFF SUP & PROJECT MGMT SEPT 2010 $3,997.06 
TASK 4 - AL TERNAT!VE TECH EVAL SEPT 2010 $4,752.20 

$8,749.26 
6972 HOPE SERVICES 10/20/2010 

JC MAT/BOX SPRG RECYCLING SEPT 2010 $1,077.30 
SS TS MAT/BOX SPRG RECYCLING SEPT 2010 $1,764.00 

$2,841.30 
6973 J. S. COLE CO. 10/20/2010 

CH CLOSURE EQUIP RENTAL, DELIVERY, RETURN $6,609.14 
JC MODULE B EQUIP RENTAL, DELIVERY, RETURN $6,609.14 

$13,218.28 
6974 LAB SAFETY SUPPLY 10/20/2010 

winterization supplies $471.35 
$471.35 

6975 MAINSTAY BUSINESS SOLUTIONS 10/20/2010 
10-03-10 Temporary Employee Services $734.00 
10-03-10 Temporary Employee Services $275.25 
1 0-03-10 Temporary Employee Services $734.00 
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Salinas Valley Solid Waste Authority 
Checks Issued Report for 10/1/2010 to 10/31/2010 

Check# Name Check Date Amount Check Total 

$1,743.25 
6976 MONTEREY AUTO SUPPLY INC 10/20/2010 

#16094 UR OUTER TIRE REPAIR $30.00 
2 BRIDGESTONE 295/75R22.G TIRES $2,068.33 
TRK 001 F/L TIRE REPAIR $95.00 

$2,193.33 
6977 MONTEREY COUNTY HEALTH DEPARTMENT 10/20/2010 

ANNUAL YARD & 6 TRUCKS INSPECTION $1,087.00 
$1,087.00 

6978 MONTEREY REGIONAL WASTE MANAGEMENT DISTRICT 10/20/2010 
Special Distr. GM mtg for PM $20.00 

$20.00 
6979 OFFICE DEPOT 10/20/2010 

Keyboard $39.14 
Keyboard for Presentations $39.14 
POP-UP NOTES $35.72 

$114.00 
6980 PHILIP SERVICES CORP 10/20/2010 

HHW Hauling & Disposal, AUG 2010 $10,841.56 
$10,841.56 

6981 PURE WATER BOTILING 10/20/2010 
Adm- Water Delivery Service 10.03.10 $46.50 

$46.50 
6982 RECOLOGY WASTE SOLUTIONS, INC 10/20/2010 

JC DIVERSION ASSIST SEPT 2010 $7,811.00 
JC ORGANIC WASTE DIV PROG, AUG 2010 $34,864.75 
WOOD MAT DIV SERV FEE, SEPT 2010 $509.22 

$43,184.97 
6983 SCS FIELD SERVICES 10/20/2010 

CHOP, MONITOR,GRDWTR CAP SYSTEM, SEPT $6,967.66 
JC OP. MONITOR, MAIN LFG/FLARE SYS, SEPT 2010 $4,586.58 
LR Environ Control Sys & Operations Main SEPT 2010 $2,696.16 

$14,250.40 
6984 SECURE LOCK 10/20/2010 

safety access control system-front doors adm bldg $1,268.65 
$1,268.65 

6985 SWANA 10/20/2010 
RECERTIFICATION FEE - COMPOSTING & SYSTEMS - CZ $200.00 

$200.00 
6986 SWANA. 10/20/2010 

E-SESSION INTRO DEV WST CONV PROJECTS $115.00 
$115.00 

6986 SWANA. 10/20/2010 
E-SESSION INTRO DEV WST CONV PROJECTS ($115.00) 

($115.00) 
6987 THOMAS M BRUEN 10/20/2010 

BRIDGESTONE LEGAL SERVICES, SEPT 2010 $150.00 
$150.00 

6988 VERIZON WIRELESS SERVICES, LLC 10/20/2010 
Cell Phone Usage- Res. Rec. SEPT 2010 $2.17 
Cell Phone Usage Admin SEPT 2010 $38.01 
Cell Phone Usage Ops SEPT 2010 $100.09 
FINANCE DEPARTMENT CREDIT ($31.25) 

$109.02 
6989 WORKWELL MEDICAL GROUP 10/20/2010 

DMV PHYSICAL FOR DRIVER INES NAVARRETE $55.00 
$55.00 

6990 WRIGHT EXPRESS FINANCIAL SERVICES CORPORATION 10/20/2010 
Administration Fuel Charges, SEPT 2010 $80.42 
HHW Fuel Expenses, SEPT 2010 $66.98 
Operations Fuel Charges, SEPT 2010 $1,008.39 
Resource Recovery Fuel Expenses, SEPT 2010 $91.19 

$1,246.98 
6991 AERIAL PHOTOMAPPING SERVICE 10/27/2010 
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Salinas Valley Solid Waste Authority 
Checks Issued Report for 10/1/2010 to 10/31/2010 

Check# Name Check Date Amount Check Total 

CH PHOTOGRAMMETRIC MAPPING SERVICES $3,800.00 
$3,800.00 

6992 AFLAC 10/27/2010 
ADMINISTRATION SERVICE FEES, OCT 2010 $12.00 
FINANCE SERVICE FEES, OCT 2010 $12.00 
OPERATIONS SERVICE FEES, OCT 2010 $6.00 
RESOURCE RECOVERY SERVICE FEES, OCT 2010 $6.00 

$36.00 
6993 ANNE MARIE HUNTER 10/27/2010 

OCTOBER 2010 RECYCLERAMA PRODUCTION $1,900.00 
$1,900.00 

6994 ANNIE MORENO 10/27/2010 
10.21.10 BOARD MEETING STIPEND $100.00 

$100.00 
6995 CALIFORNIA WATER SERVICE 10/27/2010 

135 SUN ST IRRWATER SERVICES, 09.10.10-10.14. $205.62 
135 SUN ST WATER SERVICES, 09.10.10- 10.14.10 $41.10 
GRIFFIN ST, WATER SERVICES, 09.10.10- 10.14.10 $287.30 

$534.02 
6996 COW GOVERNMENT INC. 10/27/2010 

Color Printer Toner $320.89 
$320.89 

6997 CITY OF GONZALES 10/27/2010 
GONZALES HOSTING FEES, OCTOBER 2010 $20,833.33 

$20,833.33 
6998 CITY OF SALINAS 10/27/2010 

FD1010-0050 SS FIRE INSPECTION FEE/TRAKIT $156.00 
$156.00 

6999 COAST COUNTIES PETERBIL T 10/27/2010 
MIRROR-HTD $29.18 
TRK #002 ALTERNATOR CK, MAIN EXHAUST RECALL $215.13 
TRK #003 - LAMP ASSEMBLY $107.53 
TRK #003 WIPER BLADES $24.36 

$376.20 
7000 DENNIS DONOHUE 10/27/2010 

10.21.10 BOARD MEETING STIPEND $100.00 
$100.00 

7001 FERNANDO ARMENTA 10/27/2010 
1 0.21.1 0 BOARD MEETING STIPEND $100.00 

$100.00 
7002 GOLDEN STATE TRUCK & TRAILER REPAIR 10/27/2010 

#16096 CKD ALTERNATOR, BATIERIES, RADIATOR BLOWN $135.00 

#16096 UR INNER/OUTER TIRES REPAIRED (4) $213.05 
#16096 REPAIRED RIS OUTER TIRE $90.25 
#16096/17127 WELD FIFTH WHEEL, MIDDLE HANGER $183.00 
#16098AIR BAG SEAT REPLACED $729.26 
#17235 REPLACED TRAILER TARP $358.86 
CONTAINER BOX STRAIGHTENED & REINFORCED $220.00 
NEW BOLT ON BIN $183.50 
TRK 002 CHANGED V1 TO V2 ER HOSE $136.18 
TRK 002 RT TIRE REPAIR $79.34 
TRK 003 CLEARANCE LIGHT INSTALLED $135.00 
TRK 003 RIGHT TIRE REPAIR $79.34 
TRK 003/TLR 001 FLAT TIRE REPAIR $79.34 
TRK#002 LS INNER/OUTER TIRE REPAIRED $132.75 
TRK#003 REPLACED UR SIDE TIRES $190.00 
TRK002 2 US OUTER TIRES $120.00 

$3,064.87 
7003 **Void** 10/27/2010 

$0.00 
$0.00 

7004 HERTZ EQUIPMENT RENTAL CORPORATION 10/27/2010 
SS MOWER/BRUSH RENTAL $80.56 

7 of9 



Salinas Valley Solid Waste Authority 
Checks Issued Report for 10/1/2010 to 10/31/2010 

Check# Name Check Date Amount Check Total 

$80.56 
7005 INCREMENTUM 10/27/2010 

Laserfiche Support thru June 30, 2011 $4,821.99 
$4,821.99 

7006 IVY CONTRERAS 10/27/2010 
OCTOBER 2010 RECYCLERAMA PRODUCTION $1,900.00 

$1,900.00 
7007 J. S. COLE CO. 10/27/2010 

2007 CATS 627G RENTAL, DELIVERY AND RETURN $15,823.00 
CAT 140H RENTAL, DELIVER & RETURN $4,893.63 

$20,716.63 
7008 JANET VIVIAN BARNES 10/27/2010 

10.21.10 BOARD MEETING STIPEND $100.00 
$100.00 

7009 LOUIS RICHARD CALCAGNO 10/27/2010 
10.21.10 BOARD MEETING STIPEND $100.00 

$100.00 
7010 LUMBERMENS INC/PRO-BUILD 10/27/2010 

10 BAGS CONCRETE/RAKE $53.82 
$53.82 

7011 MANDY BROOKS 10/27/2010 
Per Diem for CEQA Workshop $18.00 

$18.00 
7012 Mike's Pizza 10/27/2010 

BD Meeting Refreshments 10.21.10 $62.30 
$62.30 

7013 MONTEREY COUNTY BUSINESS COUNCIL 10/27/2010 
registration for MCBC (PM) $35.00 

$35.00 
7014 MONTEREY COUNTY HEALTH DEPARTMENT 10/27/2010 

SS TS PERMIT REVISION FEE $8,133.00 
$8,133.00 

7015 NEXIS PARTNERS, LLC 10/27/2010 
SS ADM OFFICE COMMON AREAS, NOVEMBER 2010 $1,515.00 
SS ADM OFFICE RENT, NOVEMBER 2010 $6,539.80 

$8,054.80 
7016 PACIFIC MUNICIPAL CONSULTANTS 10/27/2010 

CH LF CLOSURE CONS PROJ- CEQA SUP, SEPT 2010 $2,987.50 
$2,987.50 

7017 PITNEY BOWES GLOBAL 10/27/2010 
Postage Machine Equipment Tax $18.54 

$18.54 
7018 RECOLOGY WASTE SOLUTIONS, INC 10/27/2010 

JC RIP DIRT ON CELL #2 $216.14 
JC WATER FOR SCALE HOUSE & TREES $193.98 

$410.12 
7019 RICHARD ORTIZ 10/27/2010 

10.21.1 0 BOARD MEETING STIPEND $100.00 
$100.00 

7020 ROBERT CULLEN 10/27/2010 
10.21.10 BOARD MEETING STIPEND $100.00 

$100.00 
7021 SMOKEY KEY SERVICE 10/27/2010 

Key Duplication $23.38 
$23.38 

7022 SUSAN WARNER 10/27/2010 
GENARO SALDANA BOND REIMBURSEMENT $1,000.00 

$1,000.00 
7023 US POSTAL SERVICES 10/27/2010 

Postage Refi1110.25.10 $500.00 
$500.00 

7024 VALLEY PACIFIC PETROLEUM SERVICES, INC. 10/27/2010 
DIESEL FUEL USEAGE 10-01-10- 10-13-10 $2,950.78 

$2,950.78 
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Salinas Valley Solid Waste Authority 
Checks Issued Report for 10/1/2010 to 10/31/2010 

Check# 

7025 

Name 

AT&T ADVERTISING AND PUBLISHING 
OCT 09 YELLOW PAGE ADVERTISING 
SEPT 09 INTERNET ADVERTISING 

DFT0001087 CA STATE BOARD OF EQUALIZATION 
3Q2010 BOE FEES JULY-SEPT 

Total: 

Payroll Disbursements 

Grand Total 

Check Date 

10/27/2010 

10/25/2010 

Amount 

$2,064.33 
$718.83 

$92,916.60 

Check Total 

$2,783.16 

$92,916.60 

$530,009.04 

$257,772.24 

$787,781.28 

9 of9 



SALINAS VALLEY ITEM NO.3 
SOLID WASTE AUTHORITY 

Report to the Executive Committee 

Date: December 3, 2010 
N/A 

From: Roberto Moreno, Finance Manager ~JL'V\<t-
Title: Other Postemployment Benefits Reporting General Manager/CAO 

RECOMMENDATION 

· Staff and the Executive Committee recommend that the Board accept the Actuarial Valuation 
Report for the Authority's Retiree Health care Plan and approve the recommendation for funding 
this item. 

Recognition of the liability for postemployment healthcare benefits is a requirement effective the 
fiscal year ended June 30, 2010. 

STRATEGIC PLAN RELATIONSHIP 

The recommended action helps support Objective No. 1 Develop a Sustainable Finance Plan, by 
providing funding for a future liability. 

FISCAL IMP ACT 

Approval ofthis item as recommended will increase the operating budget for FY 2011-12 by 
$56,900. It does not impact the 2010-11 budget. 

DISCUSSION & ANALYSIS 

Under GASB 45 the Authority is required to recognize the liability for providing postretirement 
healthcare benefits to employees. How the Authority chooses to fund this liability is up to the 
Board. At this point the Authority has no retirees that are covered under the Authority's health 
insurance plan. 

As required, the financial statements for the fiscal year ended June 30, 201 0, report an expense and 
liability of $46,500 for postemployment healthcare benefits as determined by the actuarial valuation 
study performed by Bartel Associates, LLC. 

Staff recommends that funding for this item be included in the FY 2011-12 budget. The 2009-10 
and 2010-11 budgets did not include any funding for this item. The annual required contribution for 
FY 2011-12 will be $56,900 as determined by the actuarial valuation. This amount can be included 
when developing the new rates for FY 2011-12. Then as surpluses occur some of the surplus funds 
can be used to fund the 2009-10 contribution of$46,500 and the 2010-11 contribution of$51,400. 
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BACKGROUND 

In order to participate in CalPERS for health insurance coverage the Authority had to agree to be 
governed by the Public Employees' Medical and Hospital Care Act (PEMHCA) which requires the 
Authority to make health insurance coverage available to current and retired participants. 

Since the Authority joined using the unequal contribution method it is required to contribute an 
amount for retirees that begins at 5% of the required minimum of $101.00 and goes up 5% per year 
until it reaches the required minimum. 

Governmental Accounting Standards Board Statement 45 (GASB 45) requires the Authority to 
begin recognizing the future liability for retiree healthcare insurance in fiscal year 2009-10. The 
Authority hired Bartel Associates, LLC to perform an Actuarial Valuation in order to develop the 
actuarial required contribution (ARC) which for fiscal year 2009-10 was $46,500. While GASB 45 
requires the reporting of this future liability it does not require its funding. Attached is a copy of the 
Actuariai Valuation Report which staff wiil review at the Executive Committee meeting. 

Due to decreasing tonnages and their impact on Authority revenues staff is recommending that no 
funds be set-aside for this future liability until fiscal year 2011-12. From there on staff recommends 
that the Authority begin funding this future liability, which should be built into the rates. This is 
part of developing a sustainable finance plan. 

ATTACHMENT(S) 

1. Actuarial Valuation for Retiree Health care Plan as of June 3 0, 2009 
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SALINAS VALLEY SOLID WASTE AUTHORITY 
RETIREE HEALTHCARE PLAN 

June 30, 2009 GASB 45 Actuarial Valuation 
Final Results 

John E. Bartel 
Joseph R. D'Onofrio 
Bartel Associates, LLC 

June 9, 2010 

Benefit Summary 

Valuation Process 

Data Summary 

Actuarial Assmnptions 

Results 

Bartel Associates GASB 45 Database 

Actuarial Certification 

Exhibits 

Page 

1 

4 

5 

9 

13 

21 

24 

25 



II. Eligibility 

II. Retiree Medical 
Benefit 

• Retire directly from Authority under CalPERS (age 50 and 5 years of 
service or disability) 

• Active medical contribution is PEMHCA minimum per 2004 
· PEMHCA resolutions (used for valuation) 

• Retiree contribution uses 5% unequal method: 5% of active 
contribution (PEMHCA minimum) for each year in PEMHCA 

• Authority joined PEMHCA effective 7/1/04 

Active Retiree 
Monthly Unequal Monthly 

PE.MHCA Years In Method PEMHCA 
Year Cap1 PEMHCA Cap 
2009 $101.00 5 $25.25 
2010 105.00 6 30% 31.50 
2011 108.00 7 35% 37.80 

~ ~ ~ ~ ~ 
2024 191.40 20 100% 191.40 

1 Actual PEMHCA minimum amounts for 2009 through 2011. PEMHCA minimum amounts after 2011 will be determined by 
Ca!PERS based on the increase in the medical component of CPI·U, which is assumed to increase 4.:5% per year for the 
valuation and this illustration. 

' j 
· .· l June 9, 2010 

II. Dental, Vision, Life 
Insurance 

II. Surviving Spouse 
Benefit 

II PEMHCA Retiree 
Administration Fee 

~ 
\fYIJ 

' June 9, 2010 

• None 

• Retiree benefit continues to surviving spouse if retiree elects 
CalPERS survivor annuity 

• 0.43% of retiree premium for 2009/10 

• Paid by employer 
• Included with GASB 45 costs 
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II Implied Subsidy 

!'::":\ 
\ ILIJ 
· ' June 9, 2010 

Actuarial 

• Non-Medicare eligible retirees pay active healthcare premium rates 
rather than actual retiree healthcare costs 

• Active employee premiums subsidize retiree health care costs 

Single Refiree Medical Cost 

1,000 

800 
"ill 
0 
u 600 
.;:. 

"" 0 400 0 
:::E 

200 

0 

30 35 40 45 50 55 60 65 

Age 

• GASB 45 includes the active "implied subsidy" with retiree costs 
• Community-rated plans not required to value implied subsidy if active 

rates are independent of retirees 
• PEMHCA is a community-rated plan for most employers 
• Valuation does not include an implied subsidy 
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Actuarial 
Methods 



(&!) 
· ' June 9, 2010 

Participant Statistics 
June 30, 2009 

II Actives 

• Count 

• Average Age 

• Average Authority Service 

• Average PERS Service 

• Average Pay 

• Total 

II Retirees 

• Count 

• Attained Age 

• Service Retirement 

5 

Active Medical Coverage 

34 

40.9 

2.4 

5.4 

$61,637 

2,096 

1 

63.7 

62.7 

[,-~.i· ...:,.;,;::::."~ ~~~~tn····_··· .. ··.··.····• · .. Y,;.L:-..t::!lhLi..···.·.: .... Ti>L:.S.fi~;S.:l:~'~;;i. •-'- :c,,~- _-.~1 : ·~·· 
.!:_ ·•;.>:l"'.·;i •, • ••_•e • .,. .-.:. •·.•cc:o'i .,.~! -s••:••••••:• •""~·· < '· C'i 

Blue Shield Bay Area - - 1 - 1 1 
PERS Choice North 3 ! 5 17 - 25 27 

Bay Area ~ = 2 - 2 
PERS Select North 3 - 3 - 6 6 
Waived - - - 0 0 0 
Total 6 5 23 0 34 34 

(fur) 
' June 9, 2010 6 
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Actives by Age and Authority Service 
June 30, 2009 

2 
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• Valuation Date 

• Discount Rate 

• General Inflation 

• Payroll Increases 

BPEMHCA 
Minimum Increases 

• June 30, 2009 
• 2009/10,2010/11 & 2011/12 ARCs 

> Can use valuation for 3 years if no significant changes 
• 2009/10 & 2010/11 ARCs if pre-funding with CERBT 

> GASB 43 requires valuations every 2 years for CERBT 

• 4.25% -Not pre~funded; assets in Investment Fund 
• 7.75%- ARC pre-funded with CalPERS CERBT 

• 3.00% 

• Aggregate Increases: 3.25% 
• Merit Increases: CalPERS 1997-2002 Experience Study 

• 4.50% 

• PEMHCA • 0.43% oftotalpremium 
Administration Fee • Same as 2009/10 PEMHCA administration fee 

~ 
' June 9, 2010 9 

(BJ) 
' ' June 9, 2010 

• Used for calculating PEMHCA administration fee 

Fiscal Increase from Prior Year 
Year Non-Medicare Medicare 

Ending HMO PPO HMO PPO 
2009 Premiums 
2010 Premiums 
2011 8.40% 9.00% 8.70% 9.30% 
2012 7.75% 8.25% 8.00% 8.50% 

J J ! ! J 
2017+ 4.50% 4.50% 4.50% 4.50% 

• Premium trends above adjusted for 2009 CalPERS use of Blue 
Shield rollover credit and PPO reserves to mitigate premium 
increases: 
>Blue Shield increases an additional I% for 2011-2012 
> PPOs increase an additional I% for 2011-2013 

10 



II Mortality, • CaiPERS 1997-2002 Experience Study 
Termination, 
Disability 

II Service Retirement • CaiPERS 1997-2002 Experience Study 
Benefit 2%@55 

Yes 
36 

;:::;60 

11 Participation at 
Retirement 

Service Based Rates 
Average CaiPERS Hire Age 

Retirement 

• Actives - 70% participate at retirement 
• Current and future waived retirees under age 65 - 20% 

participate after age 65 

II Medicare Eligibility • 100% eligible for Medicare at age 65 

(54) 
', June 9, 2010 

II Marital Status at 
Retirement 

II Spouse Age 

II Surviving Spouse 
Participation 

e;... 
\9:1 J 1' June 9, 2010 

• All Medicare eligibles will elect Part B coverage 
• Used for calculating PEMHCA administration fee 

11 

• Actives 
> Covered - based on current coverage election 
>Waived - 80% married 

• Retirees 
>Waived- based on spouse information provided 

• Current actives - males 3 years older than females 
• Current retirees - males 3 years older than females if spouse 

birth date not provided 

• I 00% of current married participants assumed to select 
CalPERSJ&S 

12 



i•· 

Ill 

~ 

RESULTS 

Actuarial Obligations 
June 30, 2009 

II Present Value of Benefits 

• Actives $546,900 

• Retirees 5,800 

• Total 552,700 

II Actuarial Accrued Liability 

• Actives 78,800 

• Retirees 5,800 

• Total 84,600 

II 2009/10 Normal Cost 43,100 

II 2009/10 Pay-As-You-Go Cost 100 

\ lf.c[} June 9, 2010 
13 

RESULTS 

Ill ARC-% 
• Normal Cost 2.1% 
• UAAL Amortization 0.2% 
• Total 2.2% 

$204,000 

3,300 

207,300 

39,800 

3,300 

43,100 

20,900 

100 

2 ARCs for 2010/11 and 2011/12 should be recalculated if there are significant changes to plan membership, benefit 
provisions, or the basis of any long-term actuarial assumptions. 

3 Unfunded liability was amortized as a level percent of payroll over 30 years from June 30, 2009. ARCs for 2010/11 and 
2Q 11/12 at 4.25~-t. include a 15,year amortization of the estimated contribution losses ( .. A...R.Cs less benefit payments). 

~ 
\ [).~j 

• June 9, 2010 14 



IIPVB 

II Funded Status 

•AAL 

•Assets 

• Unfunded AAL 

IIIUAAL%Pay 

II 2009/10 ARC 

• Normal Cost 

Amortization Period Sensitivity 
June 30, 2009 

$552,700 $552,700 $207,300 

84,600 84,600 43,100 
__ o __ o 0 

84,600 84,600 43,100 

4.0% 4.0% 2.1% 

$ 43,100 $43,100 $20,900 

• UAAL Amortization 3AOO 4,800 2,700 

•ARC 46,500 47,900 23,600 

•ARC%of 2.2% 2.3% 1.1% 

This page intentionally blank 

$207,300 

43,100 

0 

43,100 

2.1% 

$20,900 

3,400 

24,300 

1.2% 



Ill Annual OPEB Cost 
• Annual Required Contribution 
• Interest on NOO 
• NOO Adjustment4 

• Annual OPEB Cost 
II Contributions 

• Cash Benefit Payments & Administration Fee5 

• Implied Subsidy Benefit Payments 
• Trust Pre-Funding 
• Total Contribution 

4 NOO adjustment is an amortization of the beginning of year NOO over the average weighted gain/loss amortization period for 
the current year's ARC. 

5 Expected cash payments shown for purposes of illustration. Actual cash payments should be used for OPEB footnote. 

~ 
~- 9""' J ' .· 1 June 9, 2010 

2009110 $0 

2010/11 46 

2011/12 96 

2012/13 149 

2013114 206 

2014115 266 

2015116 330 

2016117 398 

2017118 470 

2018/19 545 

~ 
\ ·~·'"! J 

· '· June 9, 2010 

$46 

51 

57 

63 

70 

77 

85 

94 

104 

114 

17 

RESULTS 

No Pre-Funding Projection 
4.25% Discount Rate I 30-Year Amortization 

(Amounts in OOO's) 

.:s~~efit< : 'Pie; < · Pmts ... : Fu.iidiil 
$46 $(0) $(0) $(0) 0% $2,096 

50 (0) (0) (0) 1% 2,164 

54 (1) (0) (1) 1% 2,234 

57 (1) (0) (1) 1% 2,307 

62 (1) (0) (1) 2% 2,382 

66 (2) (0) (2) 2% 2,459 

70 (3) (0) (3) 3% 2,539 

75 (3) (0) (3) 4% 2,622 

80 (5) (0) (5) 4% 2,707 

85 5% 2,795 

18 

.. · .... ·.,::.: .. ·· .. :.;, 

····•Xi(i:~s; 'Contri~i 

2.2% 0.0% 

2.4% 0.0% 

2.5% 0.0% 

2.7% 0.0% 

2.9% 0.1% 

3.1% 0.1% 

3.3% 0.1% 

3.6% 0.1% 

3.8% 0.2% 

4.1% 0.2% 

49» 
t~~~;EJ 



Estimated Net OPEB Obligation (NOO) Illustration 
7.75% Discount Rate I 30-Year Amortization 

II Annual OPEB Cost 
• Annual Required Contribution 
• Interest on NOO 
• NOO Adjustment 
• Annual OPEB Cost 

6 Expected cash payments shown for purposes of illustration. Actual cash payments should be used for OPEB footnote. 

Full ARC Funding Projection 
7. 75% Discount Rate I 30-Year Amortization 

2009/10 $0 $24 $24 $(0) $(24) 100% $2,096 1.1% 

2010/11 0 24 24 (0) (24) (24) 100% 2,164 1.1% 

2011/12 0 25 25 (1) (25) (25) 100% 2,234 1.1% 

2012/13 0 26 26 (1) (25) (26) 100% 2,307 1.1% 

2013/14 0 27 27 (1) (26) (27) 100% 2,382 1.1% 

2014/15 0 28 28 (2) (26) (28) 100% 2,459 1.1% 

2015/16 0 29 29 (3) (26) (29) 100% 2,539 1.1% 

. 2016/17 0 30 30 (3) (26) (30) 100% 2,622 1.1% 

2017/18 0 30 30 (5) (26) (30) 1000/o 2,707 1.1% 

2018/19 0 31 31 100% 2795 1.1% 

1.1% 

1.1% 

1.1%1 
1.1% 

1.1% 

1.1% 

1.1% 

1.1% 

1.1% 

1.1% 



m• 

55% 

51)% 

45% 

41}% 

;- 35% 
1:0. 
"S 
i 30% 

~ 
l: 25% 

lO% 

10% 

5% 

0% 

-
~ 
\ L!i{} June 9, 2010 

45% 

40% 

'"' 
~ ... '"" 

"Q 
"" i 

~ -II! 
~SY. 

"'" 
'" 
11% 

~} 
' June 9, 2010 

GASB4S 
Retiree Medical Benefits Comparison 

Sample Percentile Graph 

.,._lOOth Percentile 

...,. 95th Percentile 

....., 75th P,erccntile 

5&%of 90%of 
resulrs rtsnJts 

...,.S()th Perte11tile 
., . are 
witliin within 
this 1bis: 
ra:tgt r::~g.e 

.......... 25th Pen;:eatile 

+-3th Percentile 

- Oth Pereeutila 

GASB45 
Retiree :Medical Benefits Comparison 

Normal Cost & Annual Required Contribution 

NC ARC 

95th Pen:entile 16.5% 29.7% 
75th Percentile 11.7% 19.1% 
50th Percentile 6.1% 10.3% 
25th Percentile 2.!% 3.5% 
5th Pereentile 1.0% 1.6% 

Percent of Pay 21% 2.2% 
Percentile 25% 13% 

Discount Rate= 4.25%:o Amortization Period= 30 Years 

100% of 
results 
are 
within 
tbis 
range 



500% 

.,,.,. 
400% 

... 3W4 
1!: 
... 300% 

1 1.51)% 

'""" 
150% 

100% 

'""" 
"" 

!(;). 

\ D1} June 9, 2010 

95th Percentile 
75th Percentile 
50th POTcentile 
25th POTcentile 
5th Percentile 

Percent of Pay 
Percentile 

GASB45 
Retiree Medical Benefits Comparison 

Actuarial Accrued Liability 

M'qqUaneous 

323% 
187% 
102% 
36% 
ll% 

4.0% 
L3% 

Discount Ra!e = 4.25% 

23 

· This report presents the Salinas Valley Solid Waste Authority Retiree Healthcare Plan ("Plan") actuarial valuation as of June 
30, 2009. The purpose of this valuation is to detemrlne the Plan benefit obligations and funded status under Governmental 
Accounting Standards Board Statements Nos. 43 and 45' as of June 30, 2009 and calculate the 2009/10 fiscal year Annual 
Required Contribution. 

The valuation is based on the Plan provisions and participant data provided by the Authority and summarized in this report It 
provides valuation results under two scenarios: assuming the Authority (1) pays benefits as due and does not prefund the plan 
( 4.25% discount rate), and (2) assuming the Authority funds the full Annual Required Contribution "With the California 
Employers' Retiree Benefit Trust (7. 75% discount rate). 

We reviewed the participant data for reasonableness but did not perfonn an audit. The valuation was prepared using generally 
accepted actuarial principles and practices and the actuarial methods and assumptions summarized in this report. The assumptions 
represent our best esthnate of expected future experience. Some of the assumptions used are required by Ca!PERS for plans that 
pre-fund benefits "With CERBT. 

This report presents Bartel Associates' best estimate of the Plan's liabilities, funded status, and costs in accordance "With our 
understanding of GASB 43 and 45. The infonnation presented in this report is intended to be used to satisfy the requirements of 
GASB 43 and GASB 45 and for no other purposes. The undersigned are members of the American Academy of Actuaries and 
meet the Academy's Qualification Standards to render the actuarial results and opinions in this report. 

Respectfullysubnritte~ 

John E. Bartel, ASA, EA, MAAA, FCA 
President, Bartel Associates, LLC 
June 9, 2010 

Joseph R. D'Onofrio, FSA. EA, MAAA, FCA 
Actuary, Bartel Associates, LLC 
June9, 2010 
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Blue Shield 

Kaiser 

PERS Choice 

PERS Select 

PERSCare 

~:":"':\ 
{ l),!J 

' June 9, 2010 

Blue Shield 

Kaiser 

PERS Choice 

PERS Select 

jPERSCare 

2010 PEMHCA Monthly Premiums 
Northern California 

$586.02 $1,172.04 $1,523.65 $299.53 $599.06 $898.59 

539.49 1,078.98 1,402.67 298.36 596.72 895.08 

492.41 984.82 1,280.27 356.09 712.18 1,068.27 

459.69 919.38 1,195.19 356.09 712.18 1,068.27 

840.31 1,680.62 2,184.81 410.60 821.20 1,231.80 

E·l 

2009 PEMHCA Monthly Premiums 
Northern California 

$569.01 $1,138.02 $1,479.43 $341.44 

519.62 1,039.24 1,351.01 280.16 

501.59 1,003.18 1,304.13 349.11 

471.10 942.20 1,224.86 349.11 

779.53 1,559.06 2,026.78 404.60 

$682.88 $1,024.32 

560.32 840.48 

698.22 1,047.33 

698.22 1,047.33 

809.20 1,213.80 



Ill GASB45 • Project future employer-provided benefit cash flows for current active 
Accrual employees and current retirees 
Accounting • Discount projected cash flow to valuation date using discount rate (assumed 

return on assets used to pay benefits) and other actuarial assumptions to 
. determine present value of projected future benefits (PVB) 

, • Allocate PVB to past, current, and future periods using the actuarial cost 
method 

• Actuarial cost method used for this valuation is the Entry Age Normal Cost 
method which determines Normal Cost as a level percentage of payroll (same 
method used by CalPERS) 

• Normal Cost is amount allocated to current fiscal year 
• Actuarial Accrued Liability (AAL) is amount allocated to prior service with 

employer 
• Unfunded AAL (UAAL) is AAL less plan assets pre-funded in a segregated 

I and restricted trust 

Ill PayGo Cost • Cash subsidy is the pay-as-you-go employer benefit payments for retirees 
• Implied subsidy is the difference between the actual cost of retiree benefits 

and retiree premiums subsidized by active employee premiums 

caD 
· ' June 9, 2010 E-3 

Present Value of Benefits 

Present Value of Benefits 
(Without Plan Assets) 

Present Value of Benefits 
(With Plan Assets) 

(&:!) 
· • June 9, 2010 

Future 
Normal 

Costs 

E-4 

Future 
Normal 

Costs 

I 



II Annual • "Required contribution" for the current period including: 
Required > Normal Cost 
Contribution > Amortization of: 
(ARC) - Initial UAAL 

- AAL for plan, assumption, and method changes 
- Experience gains/losses (difference between expected and actnal) 
- Contribution gains/losses (difference between ARC and contributions) 

• ARC in excess ofpay-as-you-go costs not required to be funded 

II NetOPEB • Net OPEB Obligation is the accumulated amounts expensed but not funded 
Obligation • Net OPEB Asset if amounts funded exceed those expensed 
(NOO) 

iii Annual OPEB • Expense for the current period including: 
Cost (AOC) >ARC 

> Interest on NOO 
> Adjustment ofNOO 

• NOO adjustment prevents double counting of expense since ARCs include an 
amortization of prior contribution gains/losses previously expensed 

(fur) 
' June 9, 2010 E-5 

Iii Cost Method • Entry Age Normal (same a CalPERS) 

1111 Plan Assets • None 

II Amortization Method • Level percent of payroll (same as CalPERS) 

II Amortization Periods • 30 years (20 years for sensitivity analysis) 
• 15-year fixed (closed) period for contribution 

losses 

1111 Future New Entrants • Valuation Results- Closed group, no new hires 

(Ihl) 
.. · .!. 

• Projections Simplified open group projection: 
,... Actives - Total pay increased in accordance 

with aggregate payroll assumption 
,... Retirees - no additional retirees from new hires 

I 



Active Employee 
(Assumes 0% Discount Rate and Other Simplifying Assumptions) 

If: 

II AtHire 

II Now 

II At Retirement 

Then: 

II PVB4s 

II AAL4s 

Ill Assets 

Ill UAAL 

Ill NC4s!46 

~ June 9, 2010 

= 

Age 

35 

45 

60 

0 

10 

25 

10/25 X 100,000 

1/25 X 100,000 

E-7 

Active Employee 

= 

Pay 

$60,000 

$ 100,000 

40,000 

40,000 

4,000 

(Assumes 0% Discount Rate and Other Simplifying Assumptions) 

Annual Required Contribution 

II Normal Cost $ 4,000 

II UAAL Amortization = 1/20 X 40,000 2,000 

Ill ARC-$ 6,000 

Ill ARC-% = 6,000 I 60,000 = 10% 

II Pay as You Go Cost 0 

Pay-As-You-Go Pre-Fund 
Net OPEB Obligation Without Trust With Trust 
II BoYNOO = $ 0 $ 0 

II +ARC = 6,000 6,000 

•• -Payments = 0 (6,000) 

II EoYNOO = 6,000 0 

E-8 



Retiree 
(Assumes 0% Discount Rate and Other Simplifying Assumptions) 

If: 

• At Retirement 

II Current Age 

Then: 
II PVB62 = 
II AAL62 

• Assets = 

II UAAL = 

II NC62!63 = 

(fuj) 
June 9, 2010 

Age 

60 
62 

Service 
25 

25 

(25/25) X 100,000 

(0/25) X 1 00,000 

E-9 

Retiree 

Annual 
Payment 

$4,000 

$ 100,000 

100,000 

0 

100,000 

0 

(Assumes 0% Discount Rate and Other Simplifying Assumptions) 

Annual Required Contribution 

• Normal Cost $ 0 
Ill UAAL Amortization (1/20) X 100,000 5~000 

II ARC-$ = 5,000 

• ARC-% = NIA 

• Pay as You Go Cost 4,000 

Net OPEB Obligation 
Pay-As-You-Go Pre-Fund 
Without Trust With Trust 

• BoYNOO $ 0 $ 0 

• +ARC = 5,000 5,000 

• -Payments = (4,000) (5,000) 

II EoYNOO = 1,000 0 



Date: 

From: 

Title: 

SALINAS VALLEY 
SOLID WASTE AUTHORITY 

Report to the Executive Committee 

December 1, 201 0 

Susan Warner, Diversion Manager 

A Resolution Approving the Rates and Fee 
Schedule Effective January 1, 2011 

RECOMMENDATION 

ITEM NO.4 

Finance Manager/Controller-Treasurer 

General Manager/CAO 

Staff recommends that the Executive Committee approve scheduling a public hearing for Board 
consideration of an amended Disposal Fees and Rates schedule. This action will change the fee 
charged for fluorescent lights from a per foot fee to a per pound fee and accurately reflect the cost 
of disposal for propane tanks. 

STRATEGIC PLAN RELATIONSHIP 

The recommended action helps support the Authority's mission of promoting recycling and adheres 
to its customer service values. 

FISCAL IMPACT 

During FY 2009-10, the HHW collected 16,700 pounds of fluorescent lamps, which cost the 
Authority $1.01 per pound for recycling. The change to $1.50 per pound will cover the handling, 
packaging and recycling costs. 

The change in the price for one liter propane and butane cylinders, as well as 5 gallon propane tanks 
reflect the increase in price from the recycler that picks up the material from Authority sites. 

DISCUSSION & ANALYSIS 

The requested change for the price of fluorescent lamps is a customer service issue rather than a 
cost concern. Many of the customers who deliver fluorescent lamps to the Household Hazardous 
Waste Collection facility bring a variety of various sizes and sometimes in large quantities. It takes 
the Technicians far less time to weigh a box of lamps than it does to sort by size and then measure 
the lengths. The time a customer waits for their load to be processed is directly related to that 
customer's satisfaction level. 

BACKGROUND 

Residential customers are not charged for household hazardous waste delivered to the collection 
facility. Commercial customers and residents from beyond the Authority's boundaries are charged 
for materials. Prices are established based on the cost of packaging containers, handling costs by 
HHW staff and the cost to either destroy or recycle the materials from the vendor contracted by the 
Authority. 

ATTACHMENT(S) 

1. Resolution Approving the Rates and Fee Schedule Effective January 1, 2011 
2. Exhibit A- Fees and Rate Schedule 

Page 1 of2 Item 4 Fees & Rates January 2011 



RESOLUTION NO. 2010-

A RESOLUTION OF THE SALINAS VALLEY SOLID WASTE AUTHORITY 
APPROVING THE DISPOSAL FEES AND RATES SCHEDULE 

EFFECTIVE JANUARY 1, 2011 

BE IT RESOLVED by the Board ofDirectors ofthe Salinas Valley Solid Waste Authority 
that the Disposal Fees and Rates Schedule attached hereto as "Exhibit A" is hereby approved to 
become effective January 1, 2011. 

BE IT FURTHER RESOLVED that the General Manager/CAO is hereby authorized to 
make adjustments to the Disposal Fees and Rates Schedule on a case by case basis for 
recyclable/diverted materials where there is a clear benefit to the Authority or when there is an 
instance of a situation not covered by the Disposal Fees and Rates Schedule. In such instances, the 
Board will be notified at the next possible meeting. 

PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste 
Authority at a regular meeting duly held on the 16th day of December 201 0, by the following vote: 

A YES: BOARD MEMBERS: 

NOES: BOARD MEMBERS: 

ABSENT: BOARD MEMBERS: 

ABSTAIN: BOARD MEMBERS: 

Gloria De La Rosa, President 

ATTEST: 

Elia Zavala, Clerk of the Board 

Page 2 of2 Item 4- Fees & Rates January 2011 



SALINAS VALLEY SOLID WASTE AUTHORITY 

DISPOSAL FEES AND RATES 
Effective January 1, 2011 
Johnson Canyon Landfill 

Jolon Road and Sun Street Transfer Stations 

LANDFILLED MATERIALS 

Franchise Haulers (Class Ill Solid Waste) 

Self Haul Solid Waste 
Minimum charge per load (up to 500 lbs.) 
Loads weighing between 501 and 999 lbs. 
Loads weighing 1,000 lbs. and above 

Altered Tires (split, sliced, quartered} 

Fumigation or Mulch Plastic/Drip Tape (Johnson Canyon Landfill only) 
Loads weighing 500 lbs. or less 
Loads weighing between 501 and 999 lbs. 
Loads weighing 1,000 pounds and above 

Non-friable Asbestos 
Up to 1 cubic yard w/o pre-approval) wetted and double bagged 

$ 

$ 
$ 
$ 

$ 

$ 
$ 
$ 

$ 

Fee or Rate 

64.00 Per Ton 

15.00 Per Load 
30.00 Per Load 
64.00 Per Ton 

64.00 Per Ton 

18.75 PerLoad 
37.50 Per Load 
75.00 Per Ton 

90.00 Per Ton 

Special Handling Charge (in addition to cost per ton) (Johnson Canyon Landfill only) 
Remediated Soil Handling $ 100.00 Each 
Certified Burials (under 20' trailer) $ 105.00 Each 
Certified Burials (20' and over trailer) $ 210.00 Each 

Tree Limbs (Over 10 feet in length) 
Wood. Stumps (3 feet and over in diameter) 

$ 
$ 

64.00 Per Ton 
64.00 Per Ton 

DIVERTIBLE MATERIALS - SEPARATED BY CUSTOMER 
Note: Usefulness and suitability of materials is subject to scale house personnel's discretion. 

Biosolids -subject to pre-approval (Johnson Canyon Landfill only) 

Cardboard 

Construction and Demolition Materials 
Mixed 

Greenwaste and Wood 
Minimum charge up to 500 lbs. 
Loads weighing between 501 and 999 lbs. 
Loads weighing 1,000 lbs and above 
Christmas Trees without stands or decorations 

Mattresses and box springs 

Metal 

Recyclable plastic and glass containers, aluminum and paper 

April 15, 2010 Board Meeting 
Item 4 Exhibit A Disposal Rates and Fees Schedule 

$ 

$ 

$ 
$ 
$ 

$ 

28.00 Per Ton 

No Charge 

58.00 Per Ton 

10.00 Per Load 
15.00 Per Load 
36.00 Per Ton 

No Charge 

15.00 Each 

No Charge 

No Charge 

Proposed 
Change 

page 1 of 3 



SALINAS VALLEY SOLID WASTE AUTHORITY 

DISPOSAL FEES AND RATES 
Effective January 1, 2011 
Johnson Canyon Landfill 

Jolon Road and Sun Street Transfer Stations 

Soil and Aggregate (Johnson Canyon Landfill only) 
Clean Fill Dirt (up to 10 c.y. without pre-approval) 
Asphalt {suitable for road base) 
Concrete (suitable for road base - no rebar) 
Concrete with rebar/pipe 

Tires (without rims only) 
Auto/Light Truck Tires less than 42" 
Auto/Light Truck Tires more than 42" 
Commercial Tires 
Equipment Tires 

MISCELLANEOUS FEES/ITEMS 

Compost Bins 

Soil (loaded by the Customer) (Johnson Canyon Landfill only) 

Tarps 
Untarped Loads 

Fee or Rate 

$ 10.00 Per Ton 
$ 1.00 Per Ton 
$ 1.00 Per Ton 
$ 10.00 Per Ton 

$ 2.00 Each 
$ 10.00 Each 
$ 75.00 Each 
$ 150.00 Each 

$ 49.95 Each 

$ 1.00 Per Cubic Yd. 

$ 10.00 Each 
Additional 50% of the 

Required Fee 

HOUSEHOLD HAZARDOUS WASTE AT COLLECTION FACILITIES 
Commercial customers and households outside the Authority's service area 

Gas Cylinders (Propane, helium, fire extinguishers only) 
Must be empty with valve open 

1 liter propane and butane canisters 
5 gallons propane tanks 

Household Hazardous Waste 
Absorbent 
Acids/Bases 
Aerosols 
Antifreeze 
Water reactive; shock or heat sensitive materials 
Flammable Liquids 
Flammable Sludge 
Motor Oil - contaminated 
Oil Fitters 
Oxidizers 
Paint and Paint Related Materials 
Pesticides 
HHW Clean-up Service Fee 
HHW Sorting Fee 

Appliances and Air Conditioners 
With refrigerant 
Without refrigerant 

April 15, 2010 Board Meeting 
Item 4 • ExhiM A Disposal Rates and Fees Schedule 

$ 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 

1.50 Each 

1.50 Per Lb. 
1.50 Per Lb. 
1.25 Per Can 
1.50 Per Lb. 
5.00 Per Lb. 
1.50 Per Lb. 
1.50 Per Lb. 
1.50 Per Lb. 
1.50 Each 
1.50 Per Lb. 
1.50 Per Lb. 
1.50 Per Lb. 

75.00 Hour 
25.00 Per customer 

!\Jo Charge 
15.00 Each 

Proposed 
Change 

$1.50 
$8.00 
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SAliNAS VALLEY SOLID WASTE AUTHORITY 

DISPOSAL FEES AND RATES 
Effective January 1, 2011 
Johnson Canyon Landfill 

Jolon Road and Sun Street Transfer Stations 

Sharps Containers 
1 Quart Container 
3 Quart Container 
Used needles and lancets (from households, in an approved container) 

Universal Waste 
Batteries 

Alkaline or Rechargeable A, AA, AA4., B, C, D and 6 volt 
Nickel-Cadmium, Lithium, Silver Oxide-Hydride Cells, 
Lead Gel Cells, Nickel-Metal, and Lithium 

Cell Phones 
Bulbs Compact Fluorescent, Halogen, High Pressure Sodium Tubes, Etc 
Computers, keyboard and printers 
Copiers, mimeographs, facsimile machines 
CRT (televisions and computer monitors) 
Fluorescent Ballasts (PCB) 
Fluorescent Lamps 4' 
Fluorescent Lamps 8' 
Mercury 
Mercury thermostats, thermometers or switches 
Toner, developer, ink cartridges 
UPS/Automobile and Light Truck Batteries 

ADMINISTRATIVE FEES 

Agenda Packets for Board or Executive Committee 
Agendas Only 
Agendas Only for Public Agencies 
Copies of weight tags 
Reproduction of Public Records 
Returned Check Fee 

Finance Charge on Accounts 30+ Days Past Due 

Full Size Plans for Construction Projects 
minimum charge . 
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1.00 Each 
2.00 Each 
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1.00 Each 
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25.00 Each 
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18% Annually 
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25.00 Each 
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15.00 Per Set 
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Change 

$1.50 lb. 
$1.50 lb. 
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Date: 

From: 

Title: 

SALINAS VALLEY 
SOLID WASTE AUTHORITY 

Report to the Executive Committee 

December 1, 20 1 0 

Roberto Moreno, Finance Manager 

Audited Financial Statements for the year ended 
June 30, 2010 

RECOMMENDATION 

ITEM NO.5 

Finance Manager/Controller-Treasurer 

General Manager/CAO 

Staff recommends that the Executive Committee accept the Audited Financial Statements for the 
fiscal year ended June 30,2010. 

STRATEGIC PLAN RELATIONSHIP 

This agenda item is a routine annual operational item. While it does not directly affect the Board's 
strategic plan it does report on the progress being made on Objective 1 Develop a Sustainable 
Finance Plan. 

FISCAL IMPACT 

This item has no fiscal impact of its own. It does report the results of the fiscal year's operations. 

DISCUSSION & ANALYSIS 

The fiscal year ended June 30, 2010 was a pivotal year for the Authority. For this fiscal year the 
Authority reported a Change in Net Assets (Net Income) of $1,128,706 after reporting losses the 
past two years. The past year's losses were due to the closures of Crazy Horse and Jolon Road 
Landfills. Beginning in FY 2009-10 the Authority has only one operating landfill. 

While the Authority's landfill operating costs have diminished to their lowest level, postclosure 
maintenance will be increasing, as the 3 closed landfills will now have to be monitored and 
maintained in an environmentally sound manner for at least the next 30 years. 

Staff encourages the Board to review the Management's Discussion and Analysis section, beginning 
on page 3 of the financial statements. It provides a concise review of the financial statements. Staff 
will provide an overview of the highlights from the financial statements at the Board Meeting. 

BACKGROUND 

The Authority's financial statements were audited by McGilloway, Ray, Brown & Kaufman. The 
audit of the financial statements is an annual requirement. 

The auditors provided an "unqualified opinion", meaning that they took no exception to any of the 
numbers. The auditors also informed us that there is no management letter for this past fiscal year, 
meaning that our financial operations met all internal controls. This is the third year in a row that 
we did not receive a management letter. Typically a management letter is issued when the auditors 
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feel that internal controls could be improved in the areas of processing accounts payable, accounts 
receivable, payroll or some other similar process. 

ATTACHMENT(S) 

1. Basic Financial Statements for the fiscal year ended June 30, 2010 (as a separate document) 
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SALINAS VALLEY ITEMN0.6 
SOLID WASTE AUTHORITY 

Report to the Executive Committee 

Date: December 1, 2010 
N/A 

Legal Counsel 

From: Roberto Moreno, Finance Manager 

Title: Revision to Financial Policies General Manager/CA 

RECOMMENDATION 

Staff recommends that the Executive Committee provide direction on revising the Authority's 
Financial Policies. 

While the current financial policies have served the Authority well up to now, as the Authority 
strives to develop a Sustainable Financial Plan the financial policies need to be revised so as to 
ensure that future generations do not have to pay for today' s cost of doing business. 

STRATEGIC PLAN RELATIONSHIP 

The recommended action helps support Objective No. 1 Develop Sustainable Financial Plan by 
ensuring that costs incurred today are recognized as an expense today and not put off to the future. 

FISCAL IMP ACT 

Funding for this item is not included in the current budget. Funding will be provided in future 
budgets by including this cost in the rates. 

DISCUSSION & ANALYSIS 

Staff recommends changes to the following policies which will be discussed individually. 

Depreciation 
Current policy is for tipping fees to not cover the cost of depreciation. Historically all major 
purchases have been made with bond proceeds. All bond proceeds have now been spent. Now that 
the Authority is down to one landfill and also has a large investment in equipment at Sun Street 
Transfer Station it is time to rethink this policy. 

In FY 2009-1 0, the Authority reported $482,624 in depreciation expense, but no funds were set 
aside to fund this. Depreciation expenses should be funded annually and is estimated to cost on 
average about $0.24 per household per month. 

Postclosure Maintenance (PCM) 
Current policy is to "fund postclosure costs from future revenues when those costs are incurred." 
As such, the Authority has entered into Pledge of Revenue with the State for this purpose to ensure 
that monies will be available to pay for these costs 30 years into the future. 30 years ofpostclosure 
liability for the 3 closed landfills is currently at $12,931,620. For the next 30 years ratepayers will 
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be paying for these postclosure costs create by refuse placed in our community landfills over the 
last several decades. 

Now that the Authority is down to one open landfill staff would like to begin prefunding the 
postclosure maintenance (PCM) costs so that future ratepayers will not need to pay for this future 
liability for our Johnson Canyon Landfill.. Instead future PCM costs will be paid by the ratepayers 
that generated the waste at the time the waste is landfilled. At present the PCM liability for 
Johnson Canyon Landfill (JCL) is $368,039. In today's dollars the total cost for PCM is estimated 
at $2,994,625. This amount should be prefunded by setting aside $.46 per ton buried at JCL. 
Actually, staff recommends funding postclosure at the rate of $.50 per ton in order to catch up 
slowly on the $368,039 liability that has already built up for Johnson Canyon. This equates to less 
than one-half cent per household per month. 

Capital Improvements 
Historically the Authority has funded capital improvements with bond proceeds. All bond proceeds 
have been spent. Staff recommends looking at the Authority's Capital Improvement Plan and begin 
saving now for future identified capital projects so that if and when new debt does have to be issued 
it will not cost as much. 

The first step is to revise the Capital Improvement Plan and decide what items would be preferable 
to fund from current revenues. 

Landfill Expansion Fund 
The landfill expansion fund was set-up to account for the monies collected from the sale of waste 
disposal capacity to South Valley Disposal and Recycling. These funds were to be used for the 
development of a future landfill. Since it appears that there may not be a future landfill, staff 
recommends that serious consideration be given as to how best to use these monies in light of their 
intended purpose. Some Board members have suggested that in lieu of funding future landfills, this 
funding could be used for projects that will displace the need for landfilling such as the autoclave 
system or other conversion technology. 

At June 30, 2010, the fund had an available fund balance of $4,298,844. 

Reserves 
While the Authority does have a policy for funding reserves, due to the downturn in the economy 
there have been no funds available to fund the reserves. Consideration should be given as to how 
best to fund the operating reserve. 

BACKGROUND 

When the Authority was formed it was decided not to fund depreciation or postclosure expenses. 
This would help to keep rates down since rates had to be increased in order to provide funding for 
the debt service on the Authority's bond issue. 

Funding of depreciation was not needed since the assets were being bought or improved with bond 
proceeds and many of those assets would not be replaced. (i.e., Lewis Road Landfill, Crazy Horse 
Landfill and Jolon Road Landfill). 

It was decided that postclosure would be paid on a pay-as-you go basis. In other words, post­
closure maintenance would be paid for out of current rates at the time the disbursement of funds 
takes place. While this helped to keep rates low, it also pushed the expenditure out into the future. 
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Future ratepayers would be paying for postclosure maintenance since a closed landfill needs to be 
monitored for at least 30 years after closure. As a result, residents that had nothing to do with the 
waste buried at Lewis Road Landfill, Jolon Road Landfill and Crazy Horse Landfill will be paying 
for the postclosure maintenance of those landfills. 

ATTACHMENT(S) 

1. Current Financial Policies 
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RESOLUTION NO. 2006 • 35 

A RESOLUTION OF THE SALINAS VALLEY SOLID.WASTE AUTHORITY 
ADOPTING THE FINANCIAL POLICIES 

BE 11' RESOLVED BY THE BO.o\RD OF DIRECTORS OF THE SALINAS 

VALLEY SOLID WASTE AUTHORITY, that the Financial Polieles attached het¢10 as Exhibit 

"A"are adopted. 

PASSED AND ADOPTED by dle Board of Directors of the Salinas Valley Solid \Vwte 

of July 2006 by the following vote: 

A YES: BOARD MEMBERS: Fem."'!!do Armenta, Lou Calc:agtto, 
Christopher Bo~~tke (Alt.}, 
Anni~ Moreno (Alt.), Roberto 

NOES: BOARD MEMBERS: None 

ABSENT: BOARD MEMBERS: Jo$Cpb.lntCam(XIS, Ri\lbnn\Qrti~. Yoi~Teneyuque, 
Wortby 

ABSTAIN: BOARD MEMBERS: None 

ATTEST: 

Appendix A 
Page 48 



Salinas Valley Solid Waste Authority 
Financial Policies 

SUMMARY 

The SVSWA Board of Directors recognizes their fiduciary responsibility by virtue of their 
appointment to the Board. In an effort to promote transparency in the fiscal affairs of the 
Authority and to promote fiscal accountability, it hereby adopts the following financial policies to 
guide the Authority's finances: 

1. Revenues: The Authority will maintain a revenue system that will assure a reliable, 
equitable, predictable revenue stream to support Authority services. 

2. Expenditures: The Authority shall assure fiscal stability and the effective and efficient 
delivery of services, through the identification of necessary services, establishment of 
appropriate service levels, and careful administration of the expenditure of available 
resources. 

3. Fund Balance/Reserves: The Authority shall maintain a fund balance at a level sufficient 
to protect the Authority's creditworthiness as well as its financial position from 
unforeseeable occurrences or emergencies. 

4. Capital Expenditures and Improvements: The Authority shall annually review the state of 
its capital assets, setting priorities for its replacement and renovation based on needs, 
funding, alternatives and availability of resources. 

5. Debt: The Authority shall utilize debt financing only to provide needed capital equipment 
and improvements while minimizing the impact of debt payments on current revenues. 

6. Investments: The Authority's cash will be invested in such a manner so as to ensure the 
absolute safety of principal and interest, meet the liquidity needs of the Authority, and 
achieve the highest possible yield. 

7. Grants: The Authority shall seek, apply for and effectively administer federal, state and 
foundation grants that address the Authority's current priorities and policy objectives. 

8. Closure Funding: The Authority shall properly fund all closure and postclosure costs in 
accordance with California Integrated Waste Management Board (CIWMB) requirements. 

9. Fiscal Monitoring: Authority staff shall prepare and present to the Board regular reports 
that analyze, evaluate and forecast the Authority's financial performance and economic 
condition. 

10. Accounting, Auditing and Financial Reporting: The Authority's accounting, auditing and 
financial reporting shall comply with prevailing local, state, and federal regulations, as well 
as current professional principles and practices as promulgated by authoritative bodies. 
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Salinas Valley Solid Waste Authority 
Financial Policies 

11. Internal Controls: The Authority shall establish and maintain an internal control structure 
designed to provide reasonable assurance that Authority assets are safeguarded and that 
the possibilities for material errors in the Authority's financial records are minimized. 

12. Operating Budget: The Authority's operating budget will implement the policy decisions of 
the Board. It will provide a clear picture of the Authority's resources and their use. 

13. Capital Assets: The Authority will capitalize all capital assets in accordance with 
Generally Accepted Accounting Principles so as to maintain proper control of all capital 
assets. 
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Salinas Valley Solid Waste Authority 
Financial Policies 

1- REVENUES 

The Authority will maintain a revenue system that will assure a reliable, equitable, predictable 
revenue stream to support Authority services. 

A. User Fees 

The Authority shall establish and collect fees to recover the costs of handling specific 
items that benefit only specific users. The Authority Board shall determine the appropriate 
cost recovery level and establish the fees. Where feasible and desirable, the Authority 
shall seek to recover full direct and indirect costs. User fees shall be reviewed on a 
regular basis to calculate their full cost recovery levels, to compare them to the current 
fee structure, and to recommend adjustments where necessary. 

B. Tipping Fees 

Tipping fees shall be set at levels sufficient to cover operating expenditures, meet debt 
obligations, provide additional funding for capital improvements, and provide adequate 
levels of working capital. Tipping Fees are not expected to cover depreciation/depletion. 

C. One Time Revenues 

One-time revenues shall be used only for one-time expenditures. 

D. Revenue Estimates 

The Authority shall use a conservative, objective, and analytical approach when 
preparing revenue estimates. The process shall include analysis of probable economic 
changes and their impacts on revenues, historical collection rates, and trends in 
revenues. This approach should reduce the likelihood of actual revenues falling short of 
budget estimates during the year and thus avoid mid-year service reductions. 

E. Revenue Collection and Administration 

The Authority shall pursue to the full extent allowed by state law all delinquent ratepayers 
and others overdue in payments to the Authority. Since a revenue should exceed the 
cost of producing it, the Authority shall strive to control and reduce administrative 
collection costs. 
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Salinas Valley Solid Waste Authority 
Financial Policies 

2- EXPENDITURES 

The Authority shall assure fiscal stability and the effective and efficient delivery of services, 
through the identification of necessary services, establishment of appropriate service levels, and 
careful administration of the expenditure of available resources. 

A. Current Funding Basis 

The Authority shall operate on a current funding basis. Expenditures shall be budgeted 
and controlled so as not to exceed current revenues. 

B. Avoidance of Operating Deficits 

The Authority shall take immediate corrective actions if at any time during the fiscal year 
expenditure and revenue estimates are such that an operating deficit (i.e., projected 
expenditures in excess of projected revenues) is projected at year-end. Corrective 
actions can include a hiring freeze, expenditure reductions, fee increases, or use of fund 
balance within the Fund Balance/Reserves Policy. Expenditure deferrals into the 
following fiscal year, short-term loans, or use of one-time revenue sources shall be 
avoided to balance the budget. 

C. Maintenance of Capita! Assets 

Within the resources available each fiscal year, the Authority shall maintain capital assets 
and infrastructure at a sufficient level to protect the Authority's investment, to minimize 
future replacement and maintenance costs, and to continue current service levels. 

D. Periodic Program Reviews 

The General Manager shall undertake periodic staff and third-party reviews of Authority 
programs for both efficiency and effectiveness. Privatization and contracting with other 
governmental agencies will be evaluated as alternative approaches to service delivery. 
Programs which are determined to be inefficient and/or ineffective shall be reduced in 
scope or eliminated. 

E. Purchasing 

The Authority shall make every effort to max1m1ze any discounts offered by 
creditors/vendors. Staff shall use competitive bidding whenever possible to attain the best 
possible price on goods and services. 
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Salinas Valley Solid Waste Authority 
Financial Policies 

3 - FUND BALANCE/RESERVES 

The Authority shall maintain a fund balance at a level sufficient to protect the Authority's 
creditworthiness as well as its financial position from unforeseeable emergencies. 

A. Operating Reserve 

The Authority shall strive to maintain an Operating Reserve equal to fifteen percent (15%) 
of the current year operating expenditures, to provide sufficient reserves for emergencies 
and revenue shortfalls. Operating expenditures for reserve purposes is defined as the 
total budget less debt service and capital project expenditures. This reserve will be in 
addition to the Debt Service Reserve required under the 2002 Bond Indenture. 

B. Undesignated Fund Balance 

The Authority shall strive to maintain an undesignated fund balance of ten percent ( 1 0%) 
of current year operating budget (maintenance and operation expenditures only). 
Adequate designations shall be maintained for all known liabilities and insurance 
retentions. After completion of the annual audit, if the undesignated fund balance 
exceeds 10%, the excess will be allocated to reserves in the following priority: 

1. Insurance Retention Reserves 
2. Operating Reserve 
3. Capital Projects Reserve. 

C. Capital Projects Reserve 

Due to the capital intensive nature of the Authority's landfill operations the Authority will 
strive to develop a Capital Projects Reserve for the purpose of funding future capital 
projects in accordance with the Capital Improvements Financial Policies. After fulfilling all 
insurance and operating reserve requirements any undesignated funds above 10% will 
be allocated to the Capital Projects Reserve. 

D. Use of Operating Reserve 

The Operating Reserve shall be used only for its designated purpose - emergencies, non­
recurring expenditures, or major capital purchases that can not be accommodated 
through current year savings. Should such use reduce the balance below the appropriate 
level set as the objective, restoration recommendations will accompany the decision to 
utilize said balance. 
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Salinas Valley Solid Waste Authority 
Financial Policies 

4- CAPITAL EXPENDITURES AND IMPROVEMENTS 

The Authority shall annually review the state of its capital assets, setting priorities for their 
replacement and renovation based on needs, funding, alternatives and availability of resources. 

A. Capital Improvement Plan 

The Authority shall prepare a 10-Year Capital Improvement Plan (CIP) which will detail 
the Authority's capital needs financing requirements. The CIP will be reviewed and 
approved every two (2) years before discussions of the operating budget take place. It 
will include budget financing for the first two years. The CAO will develop guidelines for 
what projects to include in the CIP. All projects, ongoing and proposed, shall be 
prioritized based on an analysis of current needs and resource availability. For every 
capital project, all operation, maintenance and replacement costs shall be fully disclosed. 
The CIP will be in conformance with and support the Authority's major planning 
documents - the Long Term Waste Management Plan and the Regional Solid Waste 
Facilities Environmental Impact Report (EIR). 

B. Capital improvement Budget 

The CIP will be the basis for which projects will be included in the following year's budget. 
Appropriations will be approved annually using the following criteria: 

1. Linkage with needs identified in the Authority's planning documents. 
2. Cost/benefit analysis identifying all economic or financial impacts of the project. 
3. Identification of available funding resources. 

CIP funding will be based on the following priorities: 

1. Projects that comply with regulatory requirements. 
2. Projects that maintain health and safety standards. 
3. Projects that maintain and preserve existing facilities. 
4. Projects that replace existing facilities that can no longer be maintained. 
5. Projects that improve operations. 

C. Capital Expenditure Financing 

Projects will be financed using the following preferred order: 

1. Use current revenues; 
2. Use the Capital Projects Reserve; 
3. Borrow money through debt issuance. 

Debt financing includes revenue bonds, certificates of obligation, lease/purchase 
agreements, and other obligations permitted to be issued or incurred under California 
law. Guidelines for assuming debt are set forth in the Debt Policy Statements. 
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Salinas Valley Solid Waste Authority 
Financial Policies 

D. Capital Projects Reserve Fund 

A Capital Projects Reserve Fund shall be established and maintained to accumulate 
funds transferred from the undesignated fund balance. This fund shall only be used to 
pay for non-routine and one-time capital expenditures such as land and building 
purchases or construction and maintenance projects with a 1 0-year life. Expenditures 
from this Fund shall be aimed at protecting the health and safety of residents, employees 
and the environment, and protecting the existing assets of the Authority. 

E. Capital Projects Management 

The Authority will fund and manage its capital projects in a phased approach. The project 
phases will become a framework for appropriate decision points and reporting. The 
phasing will consist of: 

1. Conceptual/schematic proposal 
2. Preliminary design and cost estimate 
3. Engineering and final design 
4. Bid administration 
5. Acquisition/construction 
6. Project closeout 

Each project will have a project manager who will prepare the project proposal, ensure 
that required phases are completed on schedule, authorize all project expenditures, 
ensure that all regulations and laws are observed, periodically report project status and 
track project expenditures. 
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Salinas Valley Solid Waste Authority 
Financial Policies 

5- DEBT 

The Authority shall utilize debt financing only to provide needed capital equipment and 
improvements while minimizing the impact of debt payments on current revenues. 

A Use of Debt Financing 

The issuance of long-term debt will be only for the acquisition of land, capital 
improvements or equipment. 

Debt financing is not considered appropriate for current qperations, maintenance 
expenses, or for any recurring purposes. 

B. Conditions for Debt Issuance 

The Authority may use long-term debt to finance major equipment acquisition or capital 
project only if it is established through a cost/benefit analysis that the financial and 
community benefits of the financing exceed the financing costs. Benefits would include, 
but not be limited to, the following: 

1. Present value benefit The current cost plus the financing cost is less than the 
future cost of the project. 

2. Maintenance value benefit The financing cost is less than the maintenance cost 
of deferring the project. 

3. Equity benefit: Financing provides a method of spreading the cost of a facility 
back to the users of the facility over time. 

4. Community benefit: Debt financing of the project enables the Authority to meet an 
immediate community need. 

Debt financing will be used only when project revenues or other identified revenue 
sources are sufficient to service the debt. 

C. Debt Structure 

The Authority's preference is to issue fixed-rate, long-term debt with level debt service, 
but variable rate debt or other debt service structure may be considered if an economic 
advantage is identified for a particular project. 

Bond proceeds, for debt service, will be held by an independent bank acting as trustee or 
paying agent. 

8 of 21 



Salinas Valley Solid Waste Authority 
Financial Policies 

The Authority's minimum bond rating objective for all debt issues is a Moody's and 
Standard & Poor's rating of A {upper medium grade). Credit enhancements will be used 
to achieve higher ratings when there is an economic benefit. 

The Authority may retain the following contract advisors for the issuance of debt: 

1. Financial Advisor - To be selected, when appropriate, by negotiation to provide 
financial analysis and advice related to the feasibility and structure of the proposed 
debt. 

2. Bond Counsel To be selected by negotiation for each debt issue. 

3. Underwriters- To be selected by negotiation or competitive bid for each bond issue 
based upon the proposed structure for each issue. 

D. Call Provisions 

Call provisions for bond issues shall be made as short as possible consistent with the 
lowest interest cost to the Authority. When possible, all bonds shall be callable only at 
par. 

E. Debt Refunding 

Authority staff and the financial advisor shall monitor the municipal bond market for 
opportunities to obtain interest savings by refunding outstanding debt. As a general rule, 
the present value savings of a particular refunding should exceed 3.5% of the refunded 
maturities. 

F. Interest Earnings 

Interest earnings received on the investment of bond proceeds shall be used to assist in 
paying the interest due on bond issues, to the extent permitted by law. 

G. Lease/Purchase Agreements 

Over the lifetime of a lease, the total cost to the Authority will generally be higher than 
purchasing the asset outright. As a result, the use of lease/purchase agreements and 
certificates of participation in the acquisition of vehicles, equipment and other capital 
assets shall generally be avoided, particularly if smaller quantities of the capital asset(s) 
can be purchased on a "pay-as-you-go" basis. 

9 of21 



Salinas Valley Solid Waste Authority 
Financial Policies 

6 -INVESTMENTS 

The Authority's cash will be invested in such a manner so as to insure the absolute safety of 
principal and interest, meet the liquidity needs of the Authority, and achieve the highest possible 
yield after meeting the first two requirements. 

A. Investment Policy 

The Authority Treasurer is both authorized and required to promulgate a written 
Statement of Investment Policy which shall be presented to the Board annually. 

B. Interest Earnings 

Interest earned from investments shall be distributed to the operating funds from which 
the money was provided, with the exception that interest earnings received on the 
investment of bond proceeds shall be attributed and allocated to those debt service funds 
responsible for paying the principal and interest due on the particular bond issue. 
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Salinas Valley Solid Waste Authority 
Financial Policies 

7- GRANTS 

The Authority shall seek, apply for and effectively administer federal, state and foundation 
grants-in-aid that address the Authority's current priorities and policy objectives. 

A. Grant Guidelines 

The Authority shall apply, and facilitate the application by others, for only those grants 
that are consistent with the objectives and high priority needs previously identified by 
the Board. The potential for incurring ongoing costs, to include the assumption of 
support for grant-funded positions from local revenues, will be considered prior to 
applying for a grant. 

B. Indirect Costs 

The Authority shall recover full indirect costs unless the funding agency does not 
permit it. The Authority may waive or reduce indirect costs if doing so will significantly 
increase the effectiveness of the grant. 

C. Grant Review 

All grant submittals shall be reviewed for their cash match requirements, their potential 
impact on the operating budget, and the extent to which they meet the Authority's 
policy objectives. Departments shall seek Board approval prior to submission of a 
grant application. Should time constraints under the grant program make this 
impossible, the department shall obtain approval to submit an application from the 
GAO and then, at the earliest feasible time, seek formal Board approval. If there are 
cash match requirements, the source of funding shall be identified prior to application. 
An annual report on the status of grant programs and their effectiveness shall also be 
prepared. 

D. Grant Program Termination 

The Authority shall terminate grant-funded programs and associated positions when 
grant funds are no longer available unless alternate funding is identified. 
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Salinas Valley Solid Waste Authority 
Financial Policies 

8 - CLOSURE FUNDING 

The Authority shall properly fund all closure and postclosure costs in accordance with CIWMB 
requirements. 

A. Closure Funding 

In accordance with CIWMB requirements, the Authority shall annually set aside 
sufficient funds to fully fund all accrued closure costs liability. These funds will be held 
in a separate Closure Fund restricted specifically for this purpose. 

B. Postclosure Funding 

In accordance with the Financial Assurances, the Authority shall fund postclosure costs 
from future revenues when those costs are incurred. The Authority will not pre-fund 
postclosure costs in its operating budget. The Authority has entered into Pledge of 
Revenue with the CIWMB for this purpose. 

C. Closure Funding Calculations 

The Authority shall, as part of the budget process, annually recalculate the closure 
costs on a per ton basis. Funds will be transferred on a monthly basis to the Closure 
funds based on tonnage land-filled. Post closure expense incurred as a result of 
current fiscal year solid waste disposal will be recorded as an expense on the 
Authority's financial statements with a corresponding liability. 
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Salinas Valley Solid Waste Authority 
Financial Policies 

9- FISCAL MONITORING 

Authority staff shall prepare and present to the Board regular reports that analyze, evaluate and 
forecast the Authority's financial performance and economic condition. 

A Financial Status and Performance Reports 

Monthly reports comparing expenditures and revenues to current budget, noting the 
status of fund balances, and outlining any remedial actions necessary to maintain the 
Authority's financial position shall be prepared for review by the Board. 

B. Five-year Forecast of Revenues and Expenditures 

A five-year forecast of revenues and expenditures, to include a discussion of major 
trends affecting the Authority's financial position, shall be prepared in anticipation of the 
annual budget process. The forecast shall also examine critical issues facing the 
Authority, economic conditions, and the outlook for the upcoming budget year. The 
document shall provide insight into the Authority's financial position and alert the Board 
to potential problem areas requiring attention. 

C. Semi-Annual Status Report on Capital Projects 

A summary report on the contracts awarded, capital projects completed and the status 
of the Authority's various capital projects will be prepared at least semi-annually and 
presented to the Board. 

D. Compliance with Board Policv Statements 

The Financial Policies will be reviewed annually by the Board and updated, revised or 
refined as deemed necessary. Policy statements adopted by the Board are guidelines, 
and occasionally, exceptions may be appropriate and required. However, exceptions to 
stated policies will be specifically identified, and the need for the exception will be 
documented and fully explained. 
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Salinas Valley Solid Waste Authority 
Financial Policies 

10- ACCOUNTING, AUDITING, AND FINANCIAL REPORTING 

The Authority's accounting, auditing and financial reporting shall comply with prevailing local, 
state, and federal regulations, as well as current professional principles and practices as 
promulgated by authoritative bodies. 

A. Conformance to Accounting Principles 

The Authority's accounting practices and financial reporting shall conform to generally 
accepted accounting principles (GAAP) as promulgated by the Governmental 
Accounting Standards Board (GASB), the American Institute of Certified Public 
Accountants (AICPA), and the Government Finance Officers Association (GFOA). 

B. Popular Reporting 

In addition to issuing a comprehensive annual financial report (CAFR) in conformity with 
GAAP, the Authority shall supplement its CAFR with a simpler, "popular" report 
designed to assist those residents who need or desire a less detailed overview of the 
Authority's financial activities. This report should be issued no later than six months 
after the close of the fiscal year. 
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11 -INTERNAL CONTROLS 

The Authority shall establish and maintain an internal control structure designed to provide 
reasonable assurance that Authority assets are safeguarded and that the possibilities for 
material errors in the Authority's financial records are minimized. 

A. Proper Authorizations 

Procedures shall be designed, implemented and maintained to ensure that financial 
transactions and activities are properly reviewed and authorized. 

B. Separation of Duties 

Job duties will be adequately separated to reduce, to an acceptable level, the 
opportunities for any person to be in a position to both perpetrate and conceal errors or 
irregularities in the normal course of assigned duties. 

C. Proper Recording 

Procedures shall be developed and maintained that will ensure financial transactions 
and events are properly recorded and that all financial reports may be relied upon as 
accurate, complete and up-to-date. 

D. Access to Assets and Records 

Procedures shall be designed and maintained to ensure that adequate safeguards exist 
over the access to and use of financial assets and records. 

E. Independent Checks 

Independent checks and audits will be made on staff performance to ensure compliance 
with established procedures and proper valuation of recorded amounts. 

F. Costs and Benefits 

Internal control systems and procedures must have an apparent benefit in terms of 
reducing and/or preventing losses. The cost of implementing and maintaining any 
control system should be evaluated against the expected benefits to be derived from 
that system. 
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12- OPERATING BUDGET 

The Authority's operating budget will implement the policy decisions of the Board. It will 
provide a clear picture of the Authority's resources and their use. 

A _Budget Format 

The budget shall provide a complete financial plan of all Authority funds and activities for 
the ensuing fiscal year and shall be in such form as the Chief Administrative Officer deems 
desirable or that the Board may require. 

The budget shall begin with a clear general summary of its contents. It shall show in detail 
all estimated revenues, all carry-over fund balances and reserves, and all proposed 
expenditures, including debt service, for the ensuing fiscal year. 

The total of proposed expenditures shall not exceed the total of estimated revenues plus 
the un-appropriated fund balance, exclusive of reserves, for any fund. 

The budget will be organized on a program/service level format. 

The budget development process will include the identification and evaluation of policy 
options for increasing and decreasing service levels. 

B. Estimated Revenues 

The Authority will annually update its revenue forecast to enhance the budgetary decision­
making process. 

In its budget projections, the Authority will attempt to match current expense to current 
revenue. If it becomes apparent that revenue shortfalls will create a deficit, efforts will be 
made first to reduce the deficiency through budgetary reductions. 

If appropriate reductions are insufficient, the Board may decide, on an exception basis, to 
use an appropriate existing reserve, which is in excess of minimum reserve requirements. 

C. Appropriations 

In evaluating the level of appropriations for program enhancements, or reductions, the 
Authority will apply the following principles in the priority order given: 

1. Essential services, which provide for the health and safety of residents will be 
funded to maintain current dollar levels. 

2. The budget will provide for adequate ongoing maintenance of facilities and 
equipment. 

3. Appropriations for program enhancements or reductions will be evaluated on a 
case-by-case basis rather than across the board. 
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4. When reductions in personnel are necessary to reduce expenditures, they shall be 
consistent with the Authority Board's established service level priorities and, when 
possible, shall be accomplished through normal attrition. 

5. Programs, which are self-supported by special revenues or fees, shall be 
separately evaluated. 

Prior to the Authority Board making any supplemental appropriation, the CAO or Finance 
Manager shall certify that funds in excess of those estimated in the budget are available 
for appropriation. Any such supplemental appropriations shall be made for the fiscal year 
by Board action up to the amount of any excess. 

Appropriations may be reduced any time during the fiscal year by the Authority Board 
upon recommendation of the CAO. When appropriation reductions are recommended, the 
CAO shall provide specific recommendations to the Board, indicating the estimated 
amount of the reduction, any remedial actions taken, and recommendations as to any 
other steps to be taken. 

The CAO may transfer appropriations between divisions, and division managers may 
transfer appropriations between programs and accounts within their individual divisions, 
but only the Board by resolution may appropriate funds from reserves or fund balances. 

All appropriations, except for Capital Improvement Program and Grant Programs 
appropriations, shall lapse at the end of the fiscal year to the extent that they have not 
been expended or encumbered. An appropriation in the Capital Improvement Program 
shall continue in force until expended, revised, or cancelled. 

The Authority will endeavor to budget an appropriated contingency account in all Divisions 
operating budget equal to one percent of the total Operating Budget to meet changing 
operational requirements during the fiscal year. 
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13 - CAPITAL ASSETS 

The Authority will capitalize all capital assets in accordance with Generally Accepted Accounting 
Principles so as to maintain proper control of all capital assets. 

A. Overview - The Finance Division will maintain a capital asset management system that 
will meet external financial reporting requirements and the needs of the Authority in line 
with these policies. 

1. Capital assets are recorded as expenditures in governmental funds at the time the 
assets are received and the liability is incurred. These assets will be capitalized at 
cost on the government wide financial statements. Enterprise fixed assets are 
recorded as assets within the fund when purchased and a liability is incurred. 

i. GASB 34 defines Capital Assets as land, improvements to land, easements, 
buildings, building improvements, vehicles, machinery, equipment, works of art 
and historical treasures, infrastructure, and all other tangible or intangible assets 
that are used in operations and that have initial useful lives extending beyond a 
single reporting period. 

ii. GASB 34 defines Infrastructure Assets as long-lived capital assets that normally 
are stationary in nature and normally can be preserved for a significantly greater 
number of years than most capital assets. Examples include roads, bridges, 
tunnels, drainage systems, water and sewer systems, dams and lighting systems. 
Buildings that are an ancillary part of a network of infrastructure assets are 
included. 

The Authority uses the most current edition of GOVERNMENTAL ACCOUNTING, 
AUDITING, AND FINANCIAL REPORTING (GAAFR) published by the Government 
Finance Officers Association (GFOA) as its authoritative guide in setting policy and 
establishing accounting procedures regarding capital assets. 

B. Capitalization - Generally all capital assets with an original cost of $25,000 or more will be 
capitalized (recorded as an asset on the balance sheet versus expensing the item). 
Infrastructure Assets with an original cost of $150,000 or more will be capitalized. This 
capitalization policy addresses financial reporting, not control. The Authority follows the 
GFOA recommended practices for establishing capitalization thresholds. Specific 
capitalization requirements are described as follows: 

1. The asset must cost $25,000 or more. 

2. The asset must have a useful life of two (2) or more years. 

3. The capitalization threshold is applied to individual units of capital assets rather 
than groups. For example, ten items purchased for $10,000 each will not be 
capitalized even though the total ($1 00,000) exceeds the threshold of $25,000. 

4. For purposes of capitalization, the threshold will generally not be applied to 
components of capital assets. For example a keyboard, monitor and central 
processing unit purchased as components of a computer system will not be 
evaluated individually against the capitalization threshold. The entire computer 
system will be treated as a single asset. The capitalization threshold will be 
applied to a network if all component parts are required to make the asset 
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functional. 

5. Repairs to existing capital assets will generally not be subject to capitalization 
unless the repair extends the useful life of the asset. In this case the repair 
represents an improvement and is subject to the requirements described number 
6 below. 

6. Improvements to existing capital assets will be presumed by definition to extend 
the useful life of the related capital asset and therefore will be subject to 
capitalization if the cost exceeds $5,000. 

7. Capital projects will be capitalized as "construction in progress" until completed. 
Personal computers will not be capitalized: 

C. Leased Assets-

Operating leased assets are usually short term and cancelable at anytime. The recording 
of an operating lease as a fixed asset is not required because the item is not purchased. 

Capital leases will be capitalized if one or more of the following criteria are met and the 
chance of cancellation is low: 

a. Ownership is transferred by the end of the lease term 
b. The lease contains a bargain purchase option 
c. The lease term is greater than or equal to 75 percent of the asset's service 

life 
d. The present value of the minimum lease payment is greater than or equal to 

ninety percent (90%) of the fair market value of the asset at the inception of 
the lease. 

Capital lease items are capitalized at the beginning of the lease period, regardless of when 
the title transfers. Capital leases are recorded at net present value of lease payments. 

D. Capital Asset Recording -It is the responsibility of the Finance Division to record, monitor 
and inventory all fixed assets. Each division will assign appropriate staff members to 
respond to verification, inventories, and filling out the necessary forms for recording 
transfers. dispositions or retired fixed assets. 

E. Acquisition of Capital Assets - Fixed assets may be acquired through direct purchase, 
lease-purchase or capital lease, construction, eminent domain, donations, and gifts. 

When a capital asset is acquired the funding source will be identified. 
If funds are provided by a specific funding source, a record will be made of that specific 
source such as: 

•!• Bond Proceeds 
•:• State Grants 

F. Measuring the Cost and/or Value - Capital assets are recorded at their "historical cost", 
which is the original cost of the assets. Donations accepted by the Authority will be valued 
at the fair market value at the time of donation. Costs include purchase price (less 
discounts) and any other reasonable and necessary costs incurred to place the asset in its 
intended location and prepare it for service. Costs could include the following: 
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Sales Tax 
Freight charges 
Legal and title fees 
Closing costs 
Appraisal and negotiation fees 
Surveying fees 
Land-preparation costs 
Demolition costs 
Relocation costs 
Architect and accounting fees 
Insurance premiums and interest costs during construction 

G. Establishing Cost in the Absence of Historical Records - According to the GASB 34, an 
estimate of the original cost is allowable. Standard costing is one method of estimating 
historical cost using a known average installed cost for a like unit at the estimated date of 
acquisition. Another recognized method is normal costing wherein an estimate of 
historical cost is based on current cost of reproduction new indexed by a reciprocal factor 
of the price increase of a specific item or classification from the appraisal date to the 
estimated date acquired. When necessary the Authority will use whichever method gives 
the most reasonable amount based on available information. 

H. Recording Costs Incurred After Acquisition - Expenditures/expenses for replacing a 
component part of an asset are not capitalized. However, expenditures/expenses that 
either enhance a capital asset's functionality (effectiveness or efficiency), or that extend a 
capital asset's expected useful life are capitalized. For example, periodically slurry sealing 
a street would be treated as a repair {the cost would not be capitalized), while an overlay 
or reconstruction would be capitalized. Adding a new lane constitutes an addition and 
would therefore also be capitalized. 

I. Disposition or Retirement of Fixed Assets - It is the Authority's policy that divisions wishing 
to dispose of surplus, damaged or inoperative equipment must notify the Finance Division. 

The Authority will conduct public auctions, as necessary, for the purpose of disposing of 
surplus property. Auctions will be conducted by the Finance Division. The original cost 
less depreciation will then be removed from the Authority's capital asset management 
system. 

J. Transfer of Assets- The transfer of fixed assets between divisions requires notification to 
the Finance Department. 

K. Depreciation - In accordance with GASB Statement No. 34 the Authority will record 
depreciation expense on all capital assets, except for inexhaustible assets. 

The Authority will use straight-line depreciation using the half-year convention or mid 
month as appropriate. Depreciation will be calculated for half a year in the year of 
acquisition and the year of disposition. Depreciation will be calculated over the estimated 
useful life of the asset. 

L. Recommended Lives - The Authority follows GFOA Recommended Practices when 
establishing recommended lives for capitalized assets. In accordance with GASB 34 the 
Authority will rely on "general guidelines obtained from professional or industry 
organizations." In particular the Authority will rely on estimated useful lives published by 
GFOA. If the life of a particular asset is estimated to be different than these guidelines, it 
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may be changed. The following is a summary for the estimated useful lives: 

Asset Class Useful Life 
Buildings 20 to 50 years 
Improvements 15 to 45 years 
Infrastructure 20 to 50 years 
Equipment and Machinery 5 to 20 years 

M. Control of Assets- In accordance with GFOA Recommended Practice the Authority will 
exercise control over the non-capitalized tangible capital-type items by establishing and 
maintaining adequate control procedures at the division level. The Authority's 
capitalization threshold of $5,000 meets financial reporting needs and is not designed for 
nor particularly suited to maintain control over lower cost capital assets. It is the 
responsibility of each division to maintain inventories of lower-cost capital assets to ensure 
adequate control and safekeeping of these assets. 

N. Maintenance Schedules - The Authority shall develop and implement maintenance and 
replacement schedules with a goal of maximizing the useful life of all assets. The 
schedules shall include estimates of annual maintenance and/or replacement funding 
required for each asset. 

0. Maintenance Funding- The Authority shall identify specific sources of funds for the annual 
maintenance or replacement of each asset. Whenever possible, the maintenance or 
replacement funding shall be identified from a source other than the Authority General 
Fund. The Authority shall endeavor to set aside, on an annual basis, one and one-half 
percent (1%%) of its Operating Budget to provide for on-going maintenance and required 
replacement of assets that cannot be reasonably funded from other sources. 

Q. Inventorying - The Authority will follow the GFOA recommended practice of performing a 
physical inventory of its capitalized capital assets, either simultaneously or on a rotating 
basis, so that all capital assets are physically accounted for at least once every five years. 

R Tagging - The Authority will tag only moveable equipment with a value of $5,000 or 
higher. Rolling stock items will not be tagged. They will be identified by the VIN number. 
The Finance department will be responsible for tagging equipment. 
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